
Statement of Standalone Audited Financial Results for the Quarter and Year ended March 31, 2020 Rs. in lakhs

31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
Unaudited Unaudited Unaudited Audited Audited

1 Income
Revenue from operations 601.33           612.55           847.13           2,900.45         3,045.29        
Other Income 10.25             5.96               31.62             28.05              35.20             
Total Income (1) 611.58           618.51           878.75           2,928.50        3,080.49        

2 Expenses
(a) Cost of film production expenses -                 -                 -                 -                 -                 
(b) Purchases of Stock-in-Trade -                 -                 -                 -                 -                 
(c) Changes in inventories of finished goods work-in-
progress
 and Stock-in-Trade

30.22             31.68             21.54             149.93            144.18           
(d) Employee benefit expenses 44.11             35.55             50.06             156.26            175.72           
(e) Finance Cost 734.05           732.75           793.84           2,918.04         2,486.11        
(f) Depreciation and amortization expenses 21.45             21.59             11.73             86.83              55.37             
(g)  Others expenses 62.28             135.79           412.35           528.75            790.73           
 Total Expenses (2) 892.11           957.36           1,289.52        3,839.81        3,652.11        

3 Profit/(Loss)  before exceptional items and tax (1-2) (280.53)          (338.85)          (410.77)          (911.31)          (571.62)          
4 Exceptional items -                 -                 -                 (725.00)          
5 Profit before tax (3-4) (280.53)          (338.85)          (410.77)          (911.31)          153.38           
6 Tax expense

a) Current Tax 269.88           -                 -                 269.88            
b) Deferred Tax -                 -                 -                 -                 
c)  Income tax for earlier years 0.17               -                 -                 0.17                

7 Net Profit for the period/year (5-6) (550.58)          (338.85)          (410.77)          (1,181.36)       153.38           
8 Other Comprehensive Income

a) (i) Items that will not be reclassified subsequently to 
profit and loss 
           Remeasurement  of defined benefit obligation 2.24               -                 5.84               2.24                5.84               
           Less : Income tax expense
Total Other Comprehensive Income (8) 2.24               -                 5.84               2.24               5.84               

9 Total Comprehensive Income (7+8) (548.34)          (338.85)          (404.93)          (1,179.12)       159.22           
10 Paid-up equity share capital (Face Value of Re. 10/- each) 24,505.27      24,505.27      24,505.27      24,505.27      24,505.27      

11 Other Equity 35,289.58      36,497.56      
12 Earnings per share

(a) Basic (in Rs.) (0.22)              (0.14)              (0.17)              (0.48)              0.06               
(b) Diluted (in Rs.) (0.22)              (0.14)              (0.17)              (0.48)              0.06               

PVP Ventures Limited
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Web: www.pvpglobal.com
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Notes to the Standalone Financial Results of PVP Ventures Limited 

 

1. a) The Company has authorised to issue 1950 listed, (rated, secured), redeemable Non Convertible 

Debentures (the NCDs) of Rs. 10 Lakhs each for an aggregate amount of Rs.19,500 lakhs, out of 

which the company has issued Tranche A 386 Debentures aggregating to Rs.3,860 lakhs and Tranche 

B of 829 Debentures aggregating to Rs.8,290 lakhs which were, subscribed and paid up as per the 

debenture trust deed dated 16th June, 2017, with remaining debentures unissued. 

 

b) Whereas the repayment dues of Tranche A Debentures aggregating to Rs.1,965.30 lakhs (out of 

which principal amounting to Rs. 1,464.00 lakhs and Interest amounting to Rs.501.30 lakhs) and 

Tranche B Debenture aggregating to Rs.4,308.96 lakhs (out of which principal amounting to 

Rs.2,072.51 lakhs and Interest amounting to Rs.2,236.46 lakhs) as on 31st March, 2020 are still 

unpaid. The company has received extension letter dated 05th February, 2020 from the Debenture 

holder extending the repayment of principal and interest amount which have fallen due till 31st 

March, 2019 to be paid on or before 31st May, 2020. The company has unable to pay the outstanding 

amount within the time limits, therefore, the company has requested and received the further 

extension from the debenture holder vide letter dated 23rd June, 2020 to be paid on or before 31st 

August, 2020. The debenture holder have also stipulated that, in the case of default of payment of 

principal repayment within the extended due date, default additional interest of 5%p.a  (over and 

above the coupon) is to be paid on the defaulted amount from the original due date till the date of 

payment. 

 

c) Whereas per the repayment dues of Tranche A and Tranche B Debentures after 31st March, 2019 

amounting to Rs.5,775.26 lakhs (out of which principal amounting to Rs.3,037.51 lakhs and interest 

amounting to Rs. 2,737.76 lakhs) as on 31st March, 2020 are unpaid within the due dates as specified 

in the Debenture Trust Deed, and in the event of such default additional interest of 5% p.a (over and 

above the coupon) is to be paid on the defaulted amount till the date of payment, which has not been 

provided in the financial results, in view of the company’s request for waiver of default interest is 

pending with the debenture holder. Auditors have drawn emphasis of matter in this regard. 

 

d) Under the circumstances, the company defaulted the redemption of debentures which has fallen 

due in 30th September, 2018, 31st December, 2018 and 31st Mach, 2019 beyond the time permitted 

under section 164(2)(b) of the Companies Act, 2013. However, as per the legal advice, management 

is of the view that eventhough the repayment has not been made within the period contemplated in 

the above refer section, the default has been ratified by the debenture holder with retrospective effect 

by virtue of which the management contents that the disqualification of directors as per the above 

provisions has not been attracted. Auditors have drawn qualified opinion on this matter. 

 

2. The company allotted 13,289 convertible or redeemable debentures of Rs.1,00,000 each convertible 

into preference shares and or equity shares as per scheme of amalgamation dated 25th April, 2008, 

sanctioned by Honourable High Court of Madras between SSI Limited and PVP Ventures Private 

Limited. The Debenture holder, by letter dated 4th December, 2017, has extended the 

conversion/redemption option, till 31st March, 2029. 
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During the previous year, One of the Debenture holder holding 5,000 debentures (Rs.1,00,000 each)  

amounting to Rs. 5,000 lakhs, has waived interest from 01st April, 2017 to 10th October, 2018 subject 

to redemption of debentures before 31st October 2018. The company had redeemed the debentures on 

10th October, 2018. The Interest waived on this from 01st April, 2017 to 10th October, 2018 is Rs. 

1,104.38 Lakhs.  Out of this, the Interest relating to the previous financial year (FY 2017-18) is Rs. 

725 Lakhs which has been shown under "Exceptional Items" in the previous year.   

 

Further, The company has received the extension letter from the Debenture holder for the repayment 

of Interest for the period from April 2017 to March 2019 amounting to Rs. 1,449 lakhs till the 15th 

December, 2019 and further it is extended till 31st May, 2020 vide letter dated 05th February, 2020.  

The company has unable to pay the outstanding amount within the time limits, therefore, the 

company has requested and received the further extension from the debenture holder vide letter dated 

23rd June, 2020 to be paid on or before 31st August, 2020. Further, the debenture holder has stipulated 

that, in the case of default of payment of interest amount within the extended due date, default 

additional interest of 2% (over and above the coupon) is to be paid on the defaulted amount from the 

original due date to till the date of payment. 

 

During the year, the company has accounted finance cost of Rs.727.98 lakhs and as on reporting 

period, the outstanding principal amounting to Rs.5,000 lakhs. Total Outstanding as on 31st March, 

2020 is Rs.7,176.99 lakhs. 

 

3. COVID -19 Impact on Business Operations 

 

The spread of COVID-19 has impacted global economic activity as has been witnessed in several 

countries. There have been severe disruptions in businesses in India during the Lockdown period. 

The company has assessed recoverability and carrying value of assets comprising property, plant and 

equipment, trade receivables, inventory and investments at balance sheet date. Based on the 

assessment by the management the net carrying values of the said assets will be recovered at values 

stated and there is no change in its ability to continue as Going Concern. The company evaluated the 

internal controls with reference to financial statements which have found to be operating effectively 

given that there has been no dilution of such controls due to factors caused by COIVD-19 situation.  

The auditors have drawn Emphasis of matter paragraph in this regard.  

 

4. The company has unable to honour its obligations towards repayment of principal and interest dues to 

its debenture holders, due to this, the current liabilities exceeds the current assets by 9,647.37 lakhs, 

further the company has obligations pertaining to operations includes unpaid creditors and statutory 

dues. However, the company has taken various initiatives in relation to saving cost and optimizing 

revenue management opportunities. Further, the company is planning to launch residential lay out 

with infrastructure and amenities in 20 acres of land by considering the current situation of real estate 

sector which resultant into improving operating performance and sustainable cash flows. The 

company is confident that such cash flows which contemplates realization of assets and settlement of 

liabilities. Accordingly, notwithstanding the dependence on these material uncertain events, the 

group continues to prepare the consolidated financial results on a Going Concern basis. The auditors 

have drawn Emphasis of Matter paragraph in this regard. 
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5. The value of investments in subsidiaries and loans and advances to these companies net of provisions 

made are currently standing at Rs.25,008.90 Lakhs and Rs.33,006.61 Lakhs respectively. 

Considering the intrinsic value of the assets held by these companies and potential cash flows that 

may accrue on account of their business operations the management is of view that the carrying value 

of net investments and loans and advances does not warrant any adjustment in the long run. Auditors 

have drawn qualified opinion on this matter. 

 

6. The Company has given a corporate guarantee to its step-down subsidiary company, PVP Capital 

Limited (‘PVPCL’), has not adhered to repayment schedule of principal and interest due to a bank 

consequent to which the bank has filed a case for recovery of the dues before the Debt Recovery 

Tribunal (DRT) amounting to Rs.16,787.91 lakhs (including interest accrued) as per the books of 

accounts as on 31st March, 2020.  The bank has taken symbolic possession of secured, immovable 

property of the Group Company under Securitisation and Reconstruction of Financial Assets and 

Enforcement of Security Interest Act, 2002 ( SARFAESI) and issued an e-auction sale notice. There 

were no bidders for the aforesaid sale notice and consequently the e-auction sale proceedings have 

become infructuous. Further, PVPCL has applied for One Time Settlement to the bank and confident 

to settle the same. Auditors have drawn qualified opinion on this matter. 

 

7. The Company has given a corporate guarantee and pledged 10,00,000 equity shares of Rs. 10/- each 

held in Picturehouse Media Limited.  With the approval of developer, the company has mortgaged 20 

flats of Ekanta Tower-1 of North Town Project, Chennai, for availing term loan from the Bank by its 

subsidiary company i.e Safe trunk Services Private Limited (SSPL).  

 

SSPL and UCO Bank has agreed for one time settlement (OTS) of Rs.390 lakhs vide letter dated 08th 

August, 2019. Accordingly, SSPL has paid Rs. 300 lakhs till 31st December, 2019 and for the 

balance amount of Rs.90 Lakhs, the Company has requested to pay the same in two monthly 

instalments i.e January, 2020 and February, 2020 vide letter dated 31st December, 2019. The 

company has paid Rs.53.81 lakhs within the extended time limits and for the balance amount as on 

31st March, 2020, the company has requested the bank to extension time period due to COVID-19 

circumstances. Further, the company has requested the UCO Bank to release the mortgaged securities 

and shares pledged as collateral security. 

 

8. Appeals have been filed and are pending adjudication in regard to various income tax disputes, 

demands aggregating to Rs.1,783.25 Lakhs. The company has been advised that it has a good case to 

support its stand hence does not warrant any provision in this regard. Auditors have drawn emphasis 

of matter in this regard. 

 

9. The shares of the company are listed in Bombay Stock Exchange (BSE) and National Stock 

Exchange (NSE). The Board had a Woman director till March 2017 and subsequent to the 

resignation, a new Woman Director was appointed on 05th December, 2018. During the previous 

year, the company received notice for delayed compliance of appointment of Women Director in the 

Board of Directors as per Regulation 17(1) and Constitution of Nomination and Remuneration 
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Committee as per Regulation 19 of SEBI (Listing Obligations and Disclosure Requirements) 

Regulations 2015 (“SEBI LODR”) imposing penalty of Rs. 12.97 lakhs by BSE.  

 

Aggrieved by the penalty, the company filed an application under Regulation 102 of SEBI LODR 

with SEBI, for granting exemption from penalty for delayed compliance of SEBI LODR. However, 

SEBI dismissed the application vide letter dated 26th April, 2019. Aggrieved by the aforesaid letter 

from SEBI dismissing the application, the Company filed an appeal with the Securities Appellate 

Tribunal (SAT) and the management believes that it has a good case and accordingly no provision 

has been made in the books of accounts. Auditors have drawn emphasis of matter in this regard. 

 

10. PVP Ventures Limited (PVP), Mr. Prasad V Potluri and PVP Global Ventures Private Limited (PVP 

Global) received Orders from Adjudicating Officer dated 27th March, 2015 for non-compliance of 

SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 1997 and SEBI (Prohibition of 

Insider Trading) Regulations, 1992. PVP Global, Mr. Prasad V Potluri and PVP filed appeals before 

the Securities Appellate Tribunal (SAT) vide Appeal No. 356 and 357 of 2015 challenging the orders 

of Adjudicating Officer. 

 

SAT vide order dated 20th June, 2018 reduced the penalty of Rs. 1,530 lakhs on Mr. Prasad V Potluri 

to Rs. 515 Lakhs, upheld the penalties of Rs. 1,500 lakhs imposed on PVP Global and Rs.15 Lakhs 

on PVP. Hence, miscellaneous Applications No.180 and 181 dt. 2nd July, 2018 were filed before the 

Honourable SAT for staying its order for which the SAT granted 6 weeks’ time to appeal with 

Honourable Supreme Court. Also on 6th July 2018, as Security, the PVP Global, appellant deposited 

Original Title deeds of Land valuing more than Rs.3000 lakhs, held by its subsidiaries for realization 

and payment of the aforesaid demand.  Civil appeal No.9092 dated 16th August 2018,was filed 

before the Honourable Supreme Court, which was dismissed on 14th September, 2018, and the SAT 

Orders were upheld. A demand was raised by the Recovery Officer, SEBI, Vide No.1770, 1771 and 

1772 dated 26th October, 2018 with Interest from, 27th March, 2015, the date of order from 

Adjudicating Officer.   The appellants filed review petitions before the Honorable SEBI/SAT, 

Mumbai on 10th November 2018 and 21st November, 2018, stating technical and legal reasons, that 

the final SAT order was dated 20th June 2018, whereas the Interest was calculated since 2015 and the 

orders dated 27th March, 2015 and 28th June,2018 are silent on levy of interest. 

 

SEBI initiated attachment proceedings on 19th November, 2018 of the Demat Accounts and Bank 

accounts of the three appellants. The holding company, PVP Ventures Limited paid Rs.15 lakhs 

towards principal and Rs. 6.79 lakhs towards disputed interest on 07th December, 2018 and the 

freezing of accounts was lifted for PVP Ventures Limited.  SAT, dismissed the company’s appeal on 

interest in April, 2019.  The Company has appealed with the Honourable Supreme Court and 

received Stay Order dated 12th July, 2019 for payment of Interest. The appellants have written to 

SEBI, requesting to keep the order on record and to keep the recovery proceedings in abeyance. 

During the previous year, the company has made the provision for disputed interest amounting to 

Rs.6.79 lakhs. 

 

11. Effective 01st April 2019, the Company has adopted Ind AS 116, 'Leases' using the modified 

retrospective approach, as a result of which the comparative information is not required to be 
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restated. The cummulative effect of initial application of the standard amounting to Rs.28.86 Lakhs 

has been recognised as an adjustment to opening balance of retained earnings as at April 1, 2019. The 

company has recognised Rs.68.27 Lakhs as right to use assets and lease liability of Rs.97.12 Lakhs as 

on the date of transition i.e April 1, 2019. Accordingly, during the year, Rs. 11.84 Lakhs has been 

accounted as Finance Cost and Rs. 37.76 Lakhs as Depreciation against the payment of Rs. 66.40 

Lakhs. 

 

12. The above audited standalone financial results for the quarter ended and for the year ended 31st 

March, 2020 of PVP Ventures Limited ("the company") have been reviewed by the Audit Committee 

and approved by the Board of Directors. 

 

The statutory auditors of the company have carried out an audit of the above standalone financial 

results pursuant to Regulation 33 of the Securities and Exchange Board India (Listing Obligations 

and Disclosure requirements) Regulation, 2015 as amended and issued modified audit report. 

 

13. The figures for the Quarters ended as on 31st March, 2020 and 31st March, 2019 are the balancing 

figures between the audited figures in respect of the full financial year and the published year to date 

figures upto the end of the third quarter. Also, the figures upto the third quarter was subject to limited 

review. 

 

14. Based on the management approach, as defined in Ind AS108,The business operations of the 

company is considered as single operating segment by the considering the performance as whole in 

the Real Estate and Allied Activities. Hence segment reporting is not applicable. 

 

15. Previous period figures have been regrouped wherever necessary to confirm to current period 

classification. 

 

16. These results are also available at the website of the company www.pvpglobal.com, 

www.bseindia.com and www.nseindia.com.  

 

 

 

For and on behalf of the Board of Directors 

 

 

Place: Hyderabad        Prasad V. Potluri 

Date: July 31, 2020       Chairman &Managing Director  

 

 

 

  

PRASAD 
VEERA 
POTLURI

Digitally signed by 
PRASAD VEERA POTLURI 
Date: 2020.07.31 05:33:24 
-07'00'
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(Rs. in Lakhs)
As at

 March 31, 2020
As at

 March 31, 2021
Audited Audited

I ASSETS
(1) Non Current Assets

(a) Property, Plant and Equipment 228.11                          245.82                          
(b) Other Intangible Asset 0.07                             0.21                             
(c) Right to use of Asset -                               -                               
(d) Financial Assets

(i) Investments 82,412.18                     82,079.48                     
(iii) Other financial assets 27.86                           21.36                           
Total Financial Asset 82,440.04                     82,100.84                     

(e) Deferred tax assets (net) 941.74                          1,211.62                       
(f) Other non current assets 226.55                          224.10                          
Total Non Current Assets 83,836.51                     83,782.59                     

(2) Current assets
(a) Inventories 6,602.58                       6,701.06                       
(b) Financial Assets

(i) Trade receivables 129.21                          143.84                          
       (ii) Loans 138.36                          137.43                          
       (iii) Cash and cash equivalents 25.96                           113.70                          
       (iv) Other financial assets 100.51                          250.78                          

Total Financial Asset 394.04                          645.75                          
(c) Other current assets 4.38                             5.25                             
Total Current Assets 7,001.00                       7,352.06                       

(3) Non current assets classified as held for sale -                               -                               
Total Assets 90,837.51                     91,134.65                     

II EQUITY AND LIABILITIES
A EQUITY

(a) Equity Share Capital 24,505.27                     24,505.27                     
(b) Other Equity 35,289.58                     36,497.56                     
Total Equity 59,794.85                     61,002.83                     

B LIABILITIES
(1) Non Current Liabilities

(a) Financial Liabilities
(i) Borrowings 10,152.07                     15,205.57                     
(ii) Other Financial Liabilities 5.80                             -                               

Total Financial Liabilities 10,157.87                     15,205.57                     
(b) Provisions 15.84                           14.38                           
(c) Deferred tax liabilities (Net) -                               -                               
(d) Other non current liabilities 4,220.58                       4,489.67                       
Total Non Current Liabilities 14,394.29                     19,709.62                     

(2) Current Liabilities
(a) Financial Liabilities
     (i) Borrowings 1,442.98                       1,010.20                       
     (ii) Trade payables -                               
      Total Outstanding dues to Micro, Small and Medium Enterprises
      Total Outstanding dues to creditors other than Micro, Small and Medium Enterprises 80.45                           41.87                           
     (iii) Other financial liabilities 11,776.34                     4,490.29                       
Total Financial Liabilities 13,299.77                     5,542.36                       
(b) Other current liabilities 3,009.87                       4,558.33                       
(c) Provisions 338.73                          321.52                          
Total Current Liabilities 16,648.37                     10,422.21                     

(3) Liabilities associated with non current assets held for sale -                               -                               
Total Equity and Liabilities 90,837.51                     91,134.65                     

PVP VENTURES LIMITED
STANDALONE STATEMENT OF ASSETS & LIABILITY AS AT 31ST MARCH, 2020

Particulars



(Rs. in Lakhs)

Audited Audited
A. CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) before Tax (911.31)                   153.38                
Adjustments for:
Depreciation and Amortization 86.83                      55.37                  
(Profit) / Loss on Sale of PPE, Intangible Assets and Investment Property 2.60                        (1.42)                   
Reversal of Interest cost pertains to previous year -                          (725.00)               
Loss on sale of Investment in subsidiary 3.24                        1.34                    
Interest on Penalty of SEBI -                          6.79                    
Provision for diminution in value of Investments 3.38                        289.46                
Interest provided on Income tax Dues 22.29                      74.78                  
Provision for Employee Benefits (2.28)                       14.20                  
Provision for Doubtfull Advances 35.00                      -                      
Baddebts written off 70.00                      0.27                    
Espenses writtenback (3.54)                       -                      
Assets written off 0.04                        18.99                  
Interest Income (23.81)                     (30.28)                 
Interest Expenses 2,883.62                 2,410.89             
Cash Generated Before Working Capital Changes 2,166.06                 2,268.77             
Movement In Working Capital
Increase / (Decrease) in Trade Payables 42.12                      (27.01)                 
Increase / (Decrease) in Other Financial Liabilities (0.04)                       (14.29)                 
Increase / (Decrease) in Other Liabilities (1,817.55)                (1,602.56)            
(Increase) / Decrease in Trade Receivables 14.63                      546.72                
(Increase) / Decrease in Loans (0.93)                       (3.19)                   
(Increase) / Decrease in Inventories 98.48                      (63.14)                 
(Increase) / Decrease in Other Financial Assets 60.40                      (77.36)                 
(Increase) / Decrease in Other Assets 1.27                        (5.92)                   
Cash Generated From Operations 564.46                    1,022.02             
Direct Taxes Paid (2.13)                       (11.54)                 
Net Cash Flow From / (Used in) Operating Activities                                                (A) 562.33                    1,010.48             

B. CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES
Purchase of PPE, Intangible Assets and Investment Property (3.30)                       (76.70)                 
Proceeds from Sale of PPE, Intangible Assets and Investment Property -                          4.01                    
Proceeds from Sale of Investments 0.28                        947.71                
Investments in Subsidiaries (339.60)                   (998.79)               
Intvestment in other companies -                          (0.03)                   
Interest Income Received 2.14                        102.99                
Net Cash Flow From / (Used in) Investing Activities                                                 (B) (340.48)                   (20.81)                 

C. CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES
Proceeds from/(to) Short - Term Borrowings (Net) 432.78                    (0.97)                   
Proceeds from Long Term Borrowings -                          8,228.60             
Repayment of Long Term Borrowings (415.15)                   (8,289.00)            
Repayment of Lease Liability (54.57)                     
Interest Paid (272.65)                   (882.07)               
Net Cash Flow From / (Used in) Financing Activities                                                (C ) (309.59)                   (943.44)               

Net Increase / (Decrease) in Cash and Cash Equivalents                                   (A+B+C) (87.74)                     46.23                  
Cash and Cash Equivalents at the beginning of the year 113.70                    67.47                  
Cash and Cash Equivalents at the end of the year 25.96                      113.70                

Components of Cash and Cash Equivalents
Cash in Hand 0.14                        0.26                    
Balances with Banks
   -In Current Accounts & Deposit Accounts 25.82                      113.44                
Cash and cash Equivalent 25.96                      113.70                

PVP VENTURES LIMITED
STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2020

As at
 Mrach 31, 2020

As at
 Mrach 31, 2021Particulars



Brahma4n&co
Chartered Accountants

Indepcndent Auditor's Report on thc Standalono Financi{l llcs lls of thc Company pursuant lo the

Regulalion 33 of the SliRl (Listing Obligations dnd l)iiclosnre l{oquirements) llegulrtions, 2015, rs
nmendcd

To
The Board of Directors

PVP Venturrs Limi(ed

Qualified Opini0n

We have audilcd thc acconrpa'rying slanditlor)c annual llnancial rcsulls of PVP Ventures Li ited ("the

Conpin)'') tbr the year endcd 3l'' March. 1020 (thc -Slatcnrent ). atlachcd hcrc$ith. bcing subnitted b) lhe

company pursuanl 10 the rcquircnrcnl ol ltegulation l3 ol thc SEal (l.isting Obligalions and Disclosure

Rcquiremenls) Regulalions, 2015. as amcr)dcd (thc l.isling RcSulaldrs").

In our opinion lttld lo the bcst ofour inlbnndtion and according to thc e\planati(nls given 10 us.lhc !latcntct]l:

a. is prescnlcd in accordancc \ith the rcquirenlcnls ol Rcg!lrti( 13 ol lhe Lisling Regulati()rs in this regardl

ano

h.erepl|of!h?Possihlcc|JL'do|||]e'n@.|fsLt.ih,!di|ll,l|is|!'t'Qtl|lli/i(1l()l)ntk,lPun!
a true and f-air vie$ in conlonnit)' s'ith thc applicablc accounling slartdards and other accountiDg principlcs

generalh acccpled in India. ol rhc rret k)s:i and olhcr comprohensi\e incomc aod olher linancial inl_ornration

for lhc ycar ended I l'' March. 2020.

Basis for Qualified ()pinion

|.A|tentio|1isi]I|.i|c(l|oNo1cno'5|o|he!kok|.loc./hkI|1L'i.n!,t||s'inrclu|io1t|oi1|.(s|nk'
ik'lud!'in\'e\|nen!si|||hretsuhsitliur'l'annvutticsn|,lQ//J,r0fisionI|t.l|!.l||]oun||gk)R!:5
undkxnadu|lfQ'1ceslo!uh\idi4|.|Lo|'1P4|1i|!o1lt!|o|//)to|'i5io1nllttlaunnlnlilg
Lakhs. The nunngenent i! oJ lhc vi?r'thd L\rlliltilg tha nk(! \'ul r ol the usse/r nl ctpetrcd tush

Jlov\l|L)|hehsin!sSo/|h!'\esubSili|.\'0m/!nics|hc|)tofi'\iu|ulrcudvltude
con'klCrig!ro\io|tiD|h(n|,|||'o||hol|haSub:ii.|i.r|(ou|)|hi?\lnlthcirlepanlantL
con]pan|hcoD|i]u(|^ugoi,lg.uc!'Llndil1thaa^anL'!d\.i'\ihl.C'|L\h/hNS'dcta|i|10n1l(ncenlen|0j
pfieLbando|h|)|.fluk1lJiclo|.,\indi.'Lt|!|hc!'|istclte'co|l1k1l|'l'i|u|}(|!tuin|yil1|fuhi|il)
breu|i:!|he\,ulucs|hu'|h!turr'\'htl:lultllditt\'!\|l1tf|]l\u.llon|t\,Jnd4||fdn(
drcudtnuleli\L||1\|f|'|dil10|r4u
|heinfcs'nen|\uty,e1|u|ourshu||h|'u|li'\|Ld/b1,Ihci|'|.fli'whilib'
tuking (rgnizunre o/ arusiott h1 lh! cl\t'(rrh t)l lhc iurL'\lcr/lodna! unnpunict onl ulto tukiug k)

consitlcrution th(it inubilhr to 4)nti u( Lt.\ u goittt ctttttttn AcLtndirtglv. b\'\ l.)r th( lur cttd i!
understotrd k) thi.\ axtc t.
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2'1!|Cn!iu1isi|1\'i|a|b)\io|eNI)'6f|h!\kut.llloneJinuc'idrcstt'|h((\,Pu|I.hu'
sinakalo|l)|',.ul,1hltu!ll5c..uri|'|'un(lulsogi'(lt.\)rl)o|Itlgu|un|e|)|
P|/l,(it|itdll'ititu!(i'!'|'|'holl)o\|'nu|\|L,t,(h'||.nrtlh'i.li..'|[||d
outliknling dntr,tufl i\ R\.l6.1ll:.91h lt.r t6l(r the hook,; oJ uutnn|t u\ o Jl'.llar.ll 201t).

l'yP(iqikll'itttitu|husnotu!hcraltorrI.va|schathl(/i'rP,.it|('4)t''l(nlin|c|es
contcq cnt b whi(h thc huttk lilcd Jbr k.t^.ry ofits &a h.'[on! th( D.ht Reco|et\'liihun tDRTi unl
ulsoittititttulrccrlvervpnlcaulingsuguintthecon1xutyunlersrcuti|i:u|io|t
L.it|u|l(i.'1$l!l\utldl.n/brccnCn|o|'\ctu'.i||h.,.cs|''|c|'2(t02|s',|Rl...1tsl'1(l'
husluIe|'v,tho|i..Po:s|!ssit,to1.im^uhfProP(|'|'lkli'|'|u!l\(l|'
i4ivjnh'|'|hcLl|ilLlkht,hlin!..o|,qdn).u'u,|f)
thut thc l'l/l'( upikl Linilctl ir in ncgotit iott ttith th! hotk.lbr onc tim! stlttlenc t lo'l.S).

7.hcnMnugc|,kntusscrlslhno.ka'|l',Pn|hlhec4f|'|i!:\ul!isrcqiald'tili'(1)Ill(||hl|h!
t,u'|lcn|ohligutiotth).|hcI,yI'(\tpilu|Li''|i|c(l*illhenatinluee'utrsL''|fharaus.i't.)|\'i|\'||]!(|I.\'i'lg
\a|.(l|lNr|cruntutlrtyugulttts.lsisfl)!n.|.'n|()|t|h.'tq)|l-|||]4ll|llh.,ll)|i
Linittll'hthilhuc'kgrounl'veu.aunlt|cnerprcsourriatt|tt:thL,
tltussatsthulhuv'hcunnlttgttgc<ltfrethaunfrl.thtgkuuhuvulra*lthgnt
whcth4|h!Q'pdn)'i\ius|i1i&|h|'tt,|fkitt8.'o8ni'uttc!ol
con1xult'ttlltun|sarp|,.|!gu!fltc(i:tucl.'4clllt.lingly'lo|hCc'tlcnto/|hccat
|h|guancc5issll?dshouklhcconsi]erulu.';ohlig.]liol1ol|hL,..oDlPu
ul i\ lostrtt(l k) thir c\k|I.

3',|ucntiu|isiNi|cd|on0|cno'2(Ll)tolhL,,tunlulone|inute.iulrast
pohnuftnl!tsknklin8oJ|hci1pliulio||'|u|,isin8on.rccou|tt0|l!1iIu|!s('|]||ll1ti|t!.l
dehanuu'es us per the ti.:hc.lt c of rult! tplitrt. though tha nutugantan ohai c.l n L') lt^iott liot thc

tlcht! htc hohlet fidc lcucr .lutr.l 05th l"!hru.tr, 2020 lill 31" tlu.r. 2020 u l.lidhar $tt',tsio,t vida l4tcr
dulkt23,'l''ut.2()20|il|3]',tllgus|.2020'vau.aunublcalc'vrfc:|solt|.o|i',i|,1\'halh|!r5|lC'llc'\lf|l,]o/
rcdcn]P|i!nPcriolko|tl.itgullthele|inltshtt1lpcnalupto3l''l1urc|t.2|t|9trit|tnn.o1ltt
crntt.tttL'th'hoot|o|tlircck'rs|i1t!h(i]Pli..u|idtr(l'T4|ion

wc conductcd our at|dit ilr rccordancc wilh thc Shndards on Audiling (SAs) spccilicd undcr sccliu) l.ll(10) ol'

the Companics Act. 2013. our responsibilitics Lrndcr thosc Standards rre lirnher dcscribcd in thc "Auditor's

Rcspolsibililics lor lhc A!dit ol thc Standalolrc l'inancial Resohs'scclion ol-our rcporl. we arc ildcpendcll ol-

lhc Conrpan) in accordancc $ith rhc Codc ol l:lhics issucd b;- thc lnslilulc ol Chrrtercd Accounlanls ol-hrdia

k)gclhcr Nilh rhc cthical roquircmcnts that arc rclelatll 1() oLrr aLrdit ol tho l]rancial statcnrcnts Lrndcr thc'

prcvisions ol thc comparrics Act. 2013 rld lhe rulcs thcrcLrrrdcr. and *c harc Inlfillcd out othcf clhicnl

rcsponsibilitics i accordance Nith thcsc rcqoircnrcDts and the (i)dc ol_ l:lhics. we bclic\c that lhe audil

cvidencc rve havc oblaimcd is suflicicnt and appropriatc lo providc a basis l()r our Qualified Olirta(n).

Malcrial uncc aint] rclalcd 1o Coing ConccrD

Atlcntion is irlvilcd toNote No.4 lo lhc standabnc linancial rcsults. $hich idicatcsth.l thc c(]r))p0rl\'s cttrrcnl

liabilitics cxcocdcd its currenl assets and lhc conrpany rras Lrnablc to hono(rils obliBati()n 1o\\alds rcpil\ rDcnt ol'
pri|lcipal and intcrest to its dcbcnturc holders and \!ilh ils nor- currenl irtcsltncnls arc l() bc impaircd

signilicantl). l:urther. thc irnpact ofoutbrcak ol (itorravinrs ((l()Vll) - l9) orr lhe busincss opcr:rliuls cspcsialh
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considering the prevalenl situalion in real cstatc scctor in \vhich thc company has signilicant crposure and along
with lhe othcr matlers as slalcd in said rctc. indicatcs thal thcrc is a material uncqnaint\.cxisls lhat ma\ casl

doubt on thc corrpany s ability to continuc as a going conccrn.

Our report is not moditied in respcct oflhis matlcr.

Emphasis of Mattcr

1. Altention is invitcd lo |lotc |lo-2(c) to lhc standalonc l]|larrcial rcsults, whorc marry aspccts ot dcbcnlurc trusl

dccd ha!c not bccn adhcrcd b1 thc complrrf including rcpaymcnt ofprincipal and intercsl. wc arc unable to
assess the currcnt irnDlications as the cvcnlual oulcomc ol thcso defaults rvhich arc unasccrtainablc at this

slage, as various concessions and approvals froDr thc dcbcnturc holdenr, seeking e\cllptions tion
implicatiorrs arising fron lhc dcl'auhs in dcbenlure trusl dccd arc arvahcd.

2. Attention is i[vited to Note no.3 lo lhc standakrre financial resoks. where in thc Compan] has discloscd its

assessmcnt of COVID- 19 pandenlic. As mcntiorred therein. the assessment oflhe Managcnrcnt docs not

indicatc any olalerial elTect on thc carryjnC. value oI its asscts and liabilitics ol thc Compal] on the reponing

date or any advcrse change in the ability ofthe Compaly to continue as a (;oin8 Concern.-lhe assessment ol'
Managemcnt is dcpcndcnt on thc circumstancc as thcy cvolve considering lhe unccnaintics prcvailing iI lhc
economic situation.

3. Atlention is invited lo note no. 8 lo lhe suldalolc li[ancial rcsulls, thc obligations to\Iards dispolcd income

tax mattcrs amounting to Rs.1.781.25 lakhs arc pending bcfore diftarenl judicial tbrums. l'cnding disposal ol'

thcsc appcals the eventual obligation in lh;s .cgard is unascenainablc at this tinlc. l|.scd o lhc

managcmonl's assessmcnt and based oD the expens vi$v on thc mcrits ol thc disputc. no provision is rnadc

in this regard.

4. Altenliul is invitcd lo Note no. I to drc standalone Ii[ancial rcsults. l]o|llbay Stock lrxcha||8,c l.imitcd (BSl-)

has imposcd penalty on the company a ounling lo Rs.12.97 lakhs as pcr reS,ulation l7 aDd l9 ol the SEBI

(LODR) Rcgulalions. 20l5 lbr non compliancc r+ith lhe requirenlents pcnaining to thc conrposition ol'lloard
regarding l'ailure to appoint Wonrcn Dircctor and tbr non-co|npliancc with lhe consliluti(nr ol Noninati(nr

and Remuncration Comrnitlcc. The conrpan) has disputcd lhc sanlc and lilcd an appcal bclbrc Sccurilics

Appcllale 'l ribunal (SA | ). lhc cventual obligaliorr ifany, in this rcgard is u asccrlainablc at this stagc. Bascd

on the management's assessmenl, lhal il has Sood casc lo succccd, hcncc no provision is ntadc in thc

standalonc linancial results.

Managcment's Rcsponsibilities forStandalonc Financirl Results

-lhcsc 
Standakrlc lirrancral rcsulls have bcen prcparod on thc basis ol thc Sla dalo c art ual linancial

statemenls. Iho Compan)'s lJoard ol'Dircctors arc rcsponsible for lhe prcparaliou and prcsonlalion ol dtcse

Standalone financial results that gi\.e a lruc aDd Iair !icrv of the nct loss and othcr conrprchcnsive income and

other financial infornalioD ol-the Cornpany in accordancc wilh the Indian Accounting Standards prcscribcd

undcr Scclio l33 of thc Act read with relcvant rules issued thcrcundcr and olher accoLrrtli g principles

gsnerall) accepted in lndia and in conrpliaoce \rith Rcgulalion 33 ol thc l.isting Rcgulati(nrs.'lhe lbard ol'

Dircctorc ol the conrpany are responsible lbr maintcnance ol'adcquatc accounling records iD accordancc \|ith
the provisions ollhc Act for salbguarding ol thc asscls ofthe Conrpany and lbr prcventi[8 and dcletli[g liauds

t T : +er- 044 .2an l2a | 3a / 4a I f:+91,044,281t1158
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and other irregulariliesi sclcclion and application of appropriate accounting policiesi maliing judgmenls and

estimales that are reasonable and prudent; and the design. implementation and mainlenance ol adcquatc intcmal
financial conlrols. lhal wcrc opcraling ellectively lbr cnsuring accuracy and complcleness ol thc accounting

rccords. relevanl to the preparatkrn and presentali of the Slarrdalone fiDancial results lhal givc a true and fair
view and arc lrce lrom material misstalenlenl. whelher due to fraud or error. $hich havc bccn Lrscd for thc

purpose ofpreparation ofthc Sundalonc linancial rcsults by lhe Dircctors ol thc Cornpany. as albrcsaid.

ln preparing the Standalonc financial results. the Board of Directors of the company arc rcsponsiblc for
assessing the ability ofthe Company, disclosing, as applicable. nrarteF rclatcd lo going conccrn and using rhe

going concem basis of accounling unless the respective Board of Directors either intends to liquidate the

Company or lo ceasc operations. or has no rcalistic ahernative but to do so.

The Board of Directors of the company are rcsponsible for oversccirlg tltc linancial rcponing proccss ol the

Company.

Auditor's R€sponsibiliaics for the Audit ofahe Standalone Finlncial Results

Our objectives arc to oblain reasonable assurance about whelher thc Standalone financial results as a whole are

free liom rratcrial misslatcnent. Nhclhct dLrc lo fraLrd or crror. and to issue an at|ditor's repon that i||clodcs our

opinion. Rcasonable assurance is a high lcvcl ofassurancc, blt is not a guarantcc that an aodit conductcd in

accordance wilh SAs will always delcct a nlatcrial missblemenl when it exists. Misstatenrenrs can arise fiom

fraud or enor a[d are considered malerial it. individually or in thc aggregale. they could rcasonabl] be cxpcctcd

lo influence the economic dccisions ofusers taken on the basis ofthcse Slandalonc financial rcsults.

As pan of an audit in accordance with SAs. we cxercise professional judgment and mainlain professional

skeplicism rhroughout the audit. Wc alsol

. ldenliry and assess the risks ofmalerial misslatemenl ofthe Standalole financial rcsulls. $hcthcr duc to fraud

or enor, design and perform audit procedures responsivc lo those risks, and obtain audit evidcnce lhat is

sufficient and appropriate lo provide a basis lbr o r opinion. The risk of not detecling a malerial rrisstatement

resuhing from fraud is higher than for onc resulling from error, as fraud rnay involvc collusion. lbrgcry.

inlentional omissions. misrcpresentations. or thc ovcrridc of iItemal control.

. Obtain an undcrsta[ding of intcrnal co[trol rclcvalt to thc audil in order lo desiSn audit proccdures that are

apprcpriate in the circumstances. Under Scrtion 143(3) (i) ofllrc Acl. wc are also responsiblc lbr cxprcssing our

opinion on whcther the company has adcquatc irrtcrnal linancial controls with rcfcrcrce to finatlcial slalenlcnls

in place and thc opcmling ellectivencss ofsuch controls.

. Evaluale lhc appropriateness ofaccounling policies uscd and thc rcasonablcness ofaccountirrg cstimatcs and

relatcd disclosurcs madc b} thc Board ofDircctors.

. Concludc on thc appropriatencss ofthe Board of Directors usc ofthe going conccrn basis ol accounling and.

based on the audit evidencc obtained, whelher a malerial uncenainty exists related to cvents or conditions tlul
may cast significant doubt on lhe ability oflhe Company rc conlinuc as a going conccrn. lf rvc conclude tllat a

material unccrtainly exists, we arc required to draw atlention in our auditor's rcpon to thc rclatcd disclosurcs in

the Standalonc financial resuhs or, ifsuch disclosures are inadequate. to modify our opinion. Our conclusions

are based on the audit cvidcnce obtained up lo the datc of our auditor's rcport. Horvever. l'utore events or

conditions rnat cause dre Compaly lo ceasc to continue as a goinS corrcenr.
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. Evaluate the overall prcscntation, structure and content of thc Standalone linancial r()st|lts. including the

disclosures, and whether lhe Standalone llnancial results represent lhe undcrlying transaclions and cvcnls irr a

manner that achicves fair Drcsenlalion.

We commllicale wilh lhose charged with Sovcmancc of lhc Company. we are the indcpcndcnt auditors

regarding, among othcr rnatlers, the planned scope ald timing ol thc audit and significant audit lindings,

including any significant deficiencics in inlcrnal control that we idcntify during our audit

We also provide those charged with governancc with a statcment that we havc complied wilh rclcvant ethical

requirements regardi[g indcpeDdcnce. and to communicale wilh them all relationships and olher mattcrs that

may reasonably be lhoughl to bear on oor indcpcldcnce. and whcrc applicablc. rclatcd salc8uards. Wc also

pcrfonncd procedurcs iI accordarcc wilh lhc circular issued by lhc SEI]l undcr Rcgulalk)n l3(ti) ol'thc t.islirrS

Regulations, as amended, lo the extent applicable.

Otber Matter

The Financial Results includc the resuhs lbr the quartcr ended March 31. 2020 bcing thc balancing fi8llre

belween rhe audited figures in rcspcct oflhe full financial ycar and the publishcd unauditcd )c0r to dale figurcs

up lo lhe lhird quaner oflhc currenl financial ycar which were subject lo linitcd rcvicw by us

For Brrhmayya& Co.,

Charlcred Accountants

Ijinn Regn. No.00051 lS

Place : Chennai

Date : ll"'July.2020

48, Masiiamani Road, Ealaji Nagar, Royapettah,
Chennai -6000l4.lndia.
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Sr. Particulars As at 31-03-2020
(a) Debt-Equity ratio (in time) 0.44                                                                 
(b) Debt Service Coverage Ratio (in time) [ EBITA / (Gross Interest +Principal Repayment)] 0.63                                                                 
(c) Interest Service Coverage Ratio (in time) [ EBITA / Gross Interest] 0.72                                                                 
(d) Debenture Redemption Reserve (Rs. In Lakhs) 150.00                                                             
(e) Net Worth (Rs. In Lakhs) 59,794.85                                                        
(f) Net Profit after Tax / (Loss) (Rs. In Lakhs) (1,181.36)                                                         
(g) Basic Earnings per share (Not Annualised) (0.48)                                                                
(h) Diluted Earnings per share (Not Annualised) (0.48)                                                                
(i)
(j)
(k)

For and on behalf of the Board of Directors

Place: Hyderabad Prasad V. Potluri
Date: July 31, 2020 Chairman &Managing Director

Refer Note No.2 to the Standalone financial results.

PVP VENTURES LIMITED
Registered Office: Door No. 2, 9th Floor,  KRM Centre, Harrington Road, Chetpet, Chennai-600031 

CIN:L72300TN1991PLC20122
Additional disclosure as per clause 52 (4) of Security Board of India (Listing Obligations and Disclosure Requirements) Regulations 2015

The Brickwork Ratings India Private Limited has rated " BWR D Issuer Not Cooperating" for the NCD's.
The Company maintains 100% asset cover for the secured NCDs issued by it.

PRASAD VEERA 
POTLURI

Digitally signed by 
PRASAD VEERA POTLURI 
Date: 2020.07.31 05:35:04 
-07'00'



Statement of Consolidated Audited Financial Results for the Quarter and Year ended March 31, 2020 Rs. in lakhs

31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
Unaudited Unaudited Unaudited Audited Audited

1 Income
Revenue from operations 670.86           634.98           1,017.38        4,371.89        3,681.41        
Other Income 20.72             47.56             35.59             80.30             46.35             
Total Income (1) 691.58           682.54           1,052.97        4,452.19        3,727.76        

2 Expenses
(a) Cost of film production expenses 2.64               27.11             -                 987.04           2.41               
(b) Purchases of Stock-in-Trade -                 -                 -                 -                 
(c) Cost of Land 30.22             31.68             21.54             149.93           144.18           
(d) Employee benefit expenses 64.66             52.48             75.56             236.27           265.35           
(e) Finance Cost 1,950.67        2,346.13        1,985.83        6,912.06        5,919.85        
(f) Depreciation and amortization expenses 60.65             69.42             35.44             246.22           170.92           
(g)  Other expenses 462.73           135.65           331.76           1,003.65        879.50           
(h) Provision for doubtful debts and advances 950.97           19.05             19.93             970.02           606.93           
(i) Provision against Sub-Standard assets 774.87           774.87           6,198.93        3,099.47        6,198.93        
 Total Expenses (2) 4,297.41        3,456.39        8,668.99        13,604.66      14,188.07      

3 Profit/(Loss)  before exceptional items and tax (1-2) (3,605.83)       (2,773.85)       (7,616.02)       (9,152.47)       (10,460.31)     
4 Exceptional items -                                    -   645.52           (87.44)            1,168.25        
5 Profit before tax (3-4) (3,605.83)       (2,773.85)       (8,261.54)       (9,065.03)       (11,628.56)     
6 Tax expense

a) Current Tax 269.88           -                 -                 269.88           -                 
b) Deferred Tax -                 -                 -                 -                 -                 
c)  Income tax for earlier years 0.57               -                 2.41               0.57               3.20               

7 Net Profit for the period/year (5-6) (3,876.28)       (2,773.85)       (8,263.95)       (9,335.48)       (11,631.76)     
8 Other Comprehensive Income

a) (i) Items that will not be reclassified subsequently to 
profit and loss 
           Remeasurement  of defined benefit obligation 7.36               -                 13.28             7.36               13.28             
           Less : Income tax expense
Total Other Comprehensive Income (8) 7.36               -                 13.28             7.36               13.28             

9 Total Comprehensive Income (7+8) (3,868.92)       (2,773.85)       (8,250.67)       (9,328.12)       (11,618.48)     
10 Paid-up equity share capital (Face Value of Re. 10/- each) 24,505.27      24,505.27      24,505.27      24,505.27      24,505.27      

11 Other Equity -                 (18,346.26)     (12,124.31)     
12 Earnings per share

(a) Basic (in Rs.) (1.58)              (1.13)              (3.37)              (3.83)              (4.77)              
(b) Diluted (in Rs.) (1.58)              (1.13)              (3.37)              (3.83)              (4.77)              

PVP Ventures Limited
Registered Office: Door No. 2, 9th Floor,  KRM Centre, Harrington Road, Chetpet, Chennai-600031 

Audited Financial Results for the Quarter and Year ended March 31, 2020
CIN:L72300TN199PLC020122

PARTICULARS Quarter ended Year ended
Consolidated
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Notes to the Consolidated Financial Results of PVP Ventures Limited 

 

1. a) The Holding Company has authorised to issue 1950 listed, (rated, secured), redeemable Non 

Convertible Debentures (the NCDs) of Rs. 10 Lakhs each for an aggregate amount of Rs.19,500 

lakhs, out of which the holding company has issued Tranche A 386 Debentures aggregating to 

Rs.3,860 lakhs and Tranche B of 829 Debentures aggregating to Rs.8,290 lakhs which were, 

subscribed and paid up as per the debenture trust deed dated 16th June, 2017, with remaining 

debentures unissued. 

 

b) Whereas the repayment dues of Tranche A Debentures aggregating to Rs.1,965.30 lakhs (out of 

which principal amounting to Rs. 1,464.00 lakhs and Interest amounting to Rs.501.30 lakhs) and 

Tranche B Debenture aggregating to Rs.4,308.96 lakhs (out of which principal amounting to 

Rs.2,072.51 lakhs and Interest amounting to Rs.2,236.46 lakhs) as on 31st March, 2020 are still 

unpaid. The company has received extension letter dated 05th February, 2020 from the Debenture 

holder extending the repayment of principal and interest amount which have fallen due till 31st 

March, 2019 to be paid on or before 31st May, 2020. The company has unable to pay the outstanding 

amount within the time limits, therefore, the company has requested and received the further 

extension from the debenture holder vide letter dated 23rd June, 2020 to be paid on or before 31st 

August, 2020. The debenture holder have also stipulated that, in the case of default of payment of 

principal repayment within the extended due date, default additional interest of 5%p.a  (over and 

above the coupon) is to be paid on the defaulted amount from the original due date till the date of 

payment. 

 

c) Whereas per the repayment dues of Tranche A and Tranche B Debentures after 31st March, 2019 

amounting to Rs.5,775.26 lakhs (out of which principal amounting to Rs.3,037.51 lakhs and interest 

amounting to Rs. 2,737.76 lakhs) as on 31st March, 2020 are unpaid within the due dates as specified 

in the Debenture Trust Deed, and in the event of such default additional interest of 5% p.a (over and 

above the coupon) is to be paid on the defaulted amount till the date of payment, which has not been 

provided in the financial results, in view of the company’s request for waiver of default interest is 

pending with the debenture holder. Auditors have drawn emphasis of matter in this regard. 

 

d) Under the circumstances, the company defaulted the redemption of debentures which has fallen 

due in 30th September, 2018, 31st December, 2018 and 31st Mach, 2019 beyond the time permitted 

under section 164(2)(b) of the Companies Act, 2013. However, as per the legal advice, management 

is of the view that eventhough the repayment has not been made within the period contemplated in 

the above refer section, the default has been ratified by the debenture holder with retrospective effect 

by virtue of which the management contents that the disqualification of directors as per the above 

provisions has not been attracted. Auditors have drawn qualified opinion on this matter. 

 

2. The Holding Company allotted 13,289 convertible or redeemable debentures of Rs.1,00,000 each 

convertible into preference shares and or equity shares as per scheme of amalgamation dated 25th 

April, 2008, sanctioned by Honourable High Court of Madras between SSI Limited and PVP 

Ventures Private Limited. The Debenture holder, by letter dated 4th December, 2017, has extended 

the conversion/redemption option, till 31st March, 2029. 
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During the previous year, One of the Debenture holder holding 5,000 debentures (Rs.1,00,000 each)  

amounting to Rs. 5,000 lakhs, has waived interest from 01st April, 2017 to 10th October, 2018 subject 

to redemption of debentures before 31st October 2018. The holding company had redeemed the 

debentures on 10th October, 2018. The Interest waived on this from 01st April, 2017 to 10th October, 

2018 is Rs. 1,104.38 Lakhs.  Out of this, the Interest relating to the previous financial year (FY 2017-

18) is Rs. 725 Lakhs which has been shown under "Exceptional Items" in the previous year.   

 

Further, The holding company has received the extension letter from the Debenture holder for the 

repayment of Interest for the period from April 2017 to March 2019 amounting to Rs. 1,449 lakhs till 

the 15th December, 2019 and further it is extended till 31st May, 2020 vide letter dated 05th 

February, 2020. The holding company has unable to pay the outstanding amount within the time 

limits, therefore, the holding company has requested and received the further extension from the 

debenture holder vide letter dated 23rd June, 2020 to be paid on or before 31st August, 2020. Further, 

the debenture holder has stipulated that, in the case of default of payment of interest amount within 

the extended due date, default additional interest of 2% (over and above the coupon) is to be paid on 

the defaulted amount from the original due date to till the date of payment. 

 

During the year, the holding company has accounted finance cost of Rs.727.98 lakhs and as on 

reporting period, the outstanding principal amounting to Rs.5,000 lakhs. Total Outstanding as on 31st 

March, 2020 is Rs.7,176.99 lakhs. 

 

3. The Holding Company has given a corporate guarantee to its step-down subsidiary company, PVP 

Capital Limited (‘PVPCL’), has not adhered to repayment schedule of principal and interest due to a 

bank consequent to which the bank has filed a case for recovery of the dues before the Debt 

Recovery Tribunal (DRT) amounting to Rs.16,787.91 lakhs (including interest accrued) as per the 

books of accounts as on 31st March, 2020.  The bank has taken symbolic possession of secured, 

immovable property of the Group Company under Securitisation and Reconstruction of Financial 

Assets and Enforcement of Security Interest Act, 2002 ( SARFAESI) and issued an e-auction sale 

notice. There were no bidders for the aforesaid sale notice and consequently the e-auction sale 

proceedings have become infructuous. Further, PVPCL has applied for One Time Settlement to the 

bank and confident to settle the same. Auditors have drawn qualified opinion on this matter. 

 

4. The Holding Company has given a corporate guarantee and pledged 10,00,000 equity shares of Rs. 

10/- each held in Picturehouse Media Limited.  With the approval of developer, the holding company 

has mortgaged 20 flats of Ekanta Tower-1 of North Town Project, Chennai, for availing term loan 

from the Bank by its subsidiary company i.e Safe trunk Services Private Limited (SSPL).  

 

SSPL and UCO Bank has agreed for one time settlement (OTS) of Rs.390 lakhs vide letter dated 08th 

August, 2019. Accordingly, SSPL has paid Rs. 300 lakhs till 31st December, 2019 and for the 

balance amount of Rs.90 Lakhs, SSPL has requested to pay the same in two monthly instalments i.e 

January, 2020 and February, 2020 vide letter dated 31st December, 2019. The subsidiary company 

has paid Rs.53.81 lakhs within the extension time limits and the for the balance amount as on 31st 

March, 2020, SSPL has requested the bank to extension time period due to COVID-19 

circumstances. Further, the company has requested the UCO Bank to release the mortgaged securities 

and shares pledged as collateral security. 

 

5. The shares of the company are listed in Bombay Stock Exchange (BSE) and National Stock 

Exchange (NSE). The Board had a Woman director till March 2017 and subsequent to the 

resignation, a new Woman Director was appointed on 05th December, 2018. During the previous 

year, the company received notice for delayed compliance of appointment of Women Director in the 
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Board of Directors as per Regulation 17(1) and Constitution of Nomination and Remuneration 

Committee as per Regulation 19 of SEBI (Listing Obligations and Disclosure Requirements) 

Regulations 2015 (“SEBI LODR”) imposing penalty of Rs. 12.97 lakhs by BSE.  

 

Aggrieved by the penalty, the company filed an application under Regulation 102 of SEBI LODR 

with SEBI, for granting exemption from penalty for delayed compliance of SEBI LODR. However, 

SEBI dismissed the application vide letter dated 26th April, 2019. Aggrieved by the aforesaid letter 

from SEBI dismissing the application, the Company filed an appeal with the Securities Appellate 

Tribunal (SAT) and the management believes that it has a good case and accordingly no provision 

has been made in the books of accounts. Auditors have drawn emphasis of matter in this regard. 

 

In relation to Financial Statements of Picturehouse Media Limited (“PHML”) 

 

6. The current assets of the company includes loans and advances amounting to Rs.3,632.82 lakhs  and 

'expenditure on films under production' amounting to Rs. 4,894.43 lakhs. As regards the loans and 

advances, the management is confident of realising the value at which they are carried 

notwithstanding the period of outstanding. As regards 'expenditure on films under production' mainly 

comprising payments to artistes and co-producers the group is evaluating options for optimal 

utilization of these payments in production and release of films. Accordingly the holding company is 

confident of realising the entire value of 'expenditure on films under production'. The management 

does not foresee any erosion in carrying value. The auditors have drawn qualified opinion in this 

regard. 

 

7. The shares of the company is listed in BSE. The Board had a Woman director till Mar’17 and 

subsequent to the resignation, a new Woman Director was appointed in Dec’18.  SEBI issued a 

Circular in May’18, that non-appointment will attract fine.  So the stock exchange has imposed a 

penalty under regulation 17 and 19 for the quarter ended 30th Sep'18 amounting to Rs.7.59 lakhs.  

The company has filed an appeal with Securities Appellate Tribunal (SAT) for the same. The 

auditors have drawn Emphasis of Matter in this regard. 

 

8. The Principal Commissioner of CGST and Central Excise has passed an order in 2017 for the 

Financial Years 2011-12 to 2014-15 with regard to the Service Tax on the perpetual sale of various 

copyrights, demanding a sum of Rs.802.33 lakhs and penalty of Rs.802.43 lakhs. This is a Film 

Industry's issue and most of the producers have gone for appeal. Aggrieved by the order, the 

company has disputed the demand with Honourable Customs, Excise and Service Tax Appellate 

Tribunal (CESTAT) by paying the required Deposit of Rs.60.18 lakhs, which is shown Under Non– 

Current Assets. 

 

In continuation of above Show Cause Notice, during the previous year Additional Commissioner of 

CGST and Central Excise passed another order for the Financial year 2015-16, 2016-17 and 2017-18 

(Till June 2017) on the same grounds demanding a sum of Rs. 155.42 lakhs and penalty of Rs. 15.64 

lakhs and further passed an order demanding a sum of Rs. 117.59 lakhs for the Financial year 2015-

16 without allowing CENVAT credit. The company has disputed this demand and filed an appeal 

with CESTAT by paying the required Deposit of Rs.27.31 lakhs, which is shown under Non-Current 

Assets. The management believes that it is a good case and accordingly no provision has been made 

in the books of accounts. 
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In relation to Financial Statements of PVP Capital Limited  

 

9. The Company, has not adhered to repayment schedule of principal and interest due to a bank 

consequent to which the bank has filed a case for recovery of the dues before the Debt Recovery 

Tribunal (DRT) amounting to Rs.16,787.91 lakhs (including interest accrued) as per the books of 

accounts as on 31st March, 2020.  The bank has taken symbolic possession of secured, immovable 

property of the Group Company under Securitisation and Reconstruction of Financial Assets and 

Enforcement of Security Interest Act, 2002 ( SARFAESI) and issued an e-auction sale notice. There 

were no bidders for the aforesaid sale notice and consequently the e-auction sale proceedings have 

become infructuous. Further, PVPCL has applied for One Time Settlement to the bank and confident 

to settle the same.  

 

Further, The company has received communication letter from the Reserve Bank of India (RBI) letter 

dated 20th November, 2019, stating that the company has not maintained the mandatory amount of 

Net Owned Fund of Rs.200 Lakhs. Further, RBI has instructed to furnish an action plan to achieve 

the mandatory amount of Net Owned Fund of Rs.200 Lakhs on or before 31st March, 2020, failing 

which RBI would be constrained to initiate strict action including the cancellation of Certificate of 

Registration. 

 

Management has evaluating the action plans to realize the dues to the company and settlement the 

existing vendors, further company can carry the movie financing business after taking necessary 

approvals from the RBI. Hence management is of the view that the financial statements shall 

continue to be prepared on the assumption that the company is a going concern. The auditors have 

drawn qualified opinion in this regard.  

 

10. The company has a loan book of Rs. 15,381.04 lakhs given to various film producers. Due to 

significant delay in completing the films, the Company’s customers did not service the interest and 

loan repayment. Consequently, the company has made a cummulative provision of Rs. 12,397.87 

lakhs for the expected credit loss. Management asserts that no adjustment to the carrying value is 

required as it is confident of recovery from the borrowers. The auditors have drawn qualified opinion 

in this regard. 

 

In relation to Financial Statements of Safe Trunk Services Private Limited 

 

11. Safetrunk Services Pvt Ltd (SSPL) is engaged in the business of providing private locker facility 

center. The company has 4294 lockers with high-end security facilities, which can be considered as a 

State of art infrastructure facility. The Company commenced its operation during the financial year 

2018 and is in the process of consolidating the market. There is no intention to liquidate and the 

Company has got foreseeable future. Despite low cash flows from the cash generating unit (CGU), 

impairment of the carrying value of entire assets of the CGU of Rs.1,003.32 lakhs has not been 

provided for, due to which the Loss is lesser by this amount. Considering the gestation period for 

market capitalisation, the financial statements are prepared on Going Concern basis though the 

Company`s income is far less than the operational expenditure and the management does not forsee 

any erosion in carrying value of Cash Generating Unit. Auditors have drawn qualified opinion on this 

matter. 
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In relation to Financial Statements of PVP Global Ventures Private Limited 

 

12. PVP Global Ventures Private Limited has advanced a sum of Rs. 13,755.54 Lakhs  towards 

acquisition of land and other rights for its proposed power project(s). In terms of the arrangements, 

these parties are required to facilitate acquisition of certain areas of land parcels within 48 months 

against which these advances are paid off, failing the completion of the land parcel, the group may 

demand payment of the advance and shall not be obliged to acquire the land parcel from these 

parties. Auditors have drawn Qualified Opinion in this regard. 

 

13. The Enforcement Directorate had provisionally attached the land measuring 28 Acres and 8 Guntas 

of the Group in connection with the redemption of the investments in Mahalakshmi Energy Ventures 

Private Limited by the Group. The said attachment order has been confirmed by the Adjudicating 

Authority of the Enforcement Directorate. The Company has filed an appeal against the said Order. 

Based on the expert advice, the Company is confident of succeeding before the appellate authority. 

 

14. PVP Global Ventures Private Limited (PVP Global), Mr. Prasad V Potluri and PVP Ventures 

Limited (PVP) received Orders from Adjudicating Officer dated 27th March, 2015 for non-

compliance of SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 1997 and SEBI 

(Prohibition of Insider Trading) Regulations, 1992. PVP Global, Mr. Prasad V Potluri and PVP filed 

appeals before the Securities Appellate Tribunal (SAT) vide Appeal No. 356 and 357 of 2015 

challenging the orders of Adjudicating Officer. 

 

SAT vide order dated 20th June, 2018 reduced the penalty of Rs. 1,530 lakhs on Mr. Prasad V Potluri 

to Rs. 515 Lakhs, upheld the penalties of Rs. 1,500 lakhs imposed on PVP Global and Rs.15 Lakhs 

on PVP. Hence, miscellaneous Applications No.180 and 181 dt. 2nd July, 2018 were filed before the 

Honourable SAT for staying its order for which the SAT granted 6 weeks’ time to appeal with 

Honourable Supreme Court.  Also on 6th July 2018, as Security, the appellants deposited Original 

Title deeds of Land valuing more than Rs.3000 lakhs, held by its subsidiaries for realization and 

payment of the aforesaid demand.  Civil appeal No.9092 dated 16th August 2018,was filed before the 

Honourable Supreme Court, which was dismissed on 14th September, 2018, and the SAT Orders 

were upheld. A demand was raised by the Recovery Officer, SEBI, Vide No.1770, 1771 and 1772 

dated 26th October, 2018 with Interest from, 27th March, 2015, the date of order from Adjudicating 

Officer.   The appellants filed review petitions before the Honorable SEBI/SAT, Mumbai on 10th 

November 2018 and 21st November, 2018, stating technical and legal reasons, that the final SAT 

order was dated 20th June 2018, whereas the Interest was calculated since 2015 and the orders dated 

27th March, 2015 and 28th June,2018 are silent on levy of interest. 

 

SEBI initiated attachment proceedings on 19th November, 2018 of the Demat Accounts and Bank 

accounts of the three appellants. The holding company, PVP Ventures Limited paid Rs.15 lakhs and 

disputed interest of Rs. 6.46 lakhs on 07th December, 2018 and the freezing of accounts was lifted 

for PVP Ventures Limited.  SAT, dismissed the company’s appeal on interest in April, 2019.  The 

Company has appealed with the Honorable Supreme Court and received Stay Order dated 12th July, 

2019 for payment of Interest.  The appellants have written to SEBI, requesting to keep the order on 

record and to keep the recovery proceedings in abeyance. 

 

Further, Arete Real Estate Developers Private Limited and Expressions Real Estate Private Limited 

subsidiaries of PVP Global Ventures Private Limited, has provided land parcel as security deposit 

towards principal amount against the SEBI`s penalty order for Insider Trading. PVP Global has not 

remitted the pending dues till date. 
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PVP Global Ventures Private Limited has made provisions, for the principal amount of Rs. 1500 

lakhs and disputed interest of Rs. 645.53 lakhs and the same has been grouped under exceptional 

items in the Consolidated Financial statements for the year ended 31st March, 2019. 

 

15. The Company had issued 707, Zero Percent Compulsory Convertible Debentures of Rs.1,00,000/- 

each (“CCDs”) to Platex Limited, the ultimate holding company. These CCDs are mandatorily 

convertible into equity shares of the Company either upon occurrence of a trigger event (which is 

defined to include public offering, takeover or merger etc. of the Company) or in case of non-

occurrence of a Trigger Event, at any time during the period between Five (5) years to Ten (10) years 

from the date of issuance of the CCDs i.e. between June 16, 2014 and June 16, 2019. The Debentures 

were supposed to be converted by June 16, 2019 this year. 

 

Platex Limited requested to continue and not to convert the CCDs as per the agreement and further 

requested to extend the term of conversion of other next five years in view of expecting perpetual 

returns for our investments vide letter dated 15th May, 2019.Therefore, the company has extended the 

conversion period till 16th June, 2024. 

 

16. The Company holds investments of 13,097.00 lakhs in M/s. Jagati Publications Limited. The transfer 

of share certificates for the said investments in the name of the Company is still pending. Since, the 

original certificates are seized by Central Board of Investigation (CBI) during search operation in 

connection with quid pro quo case relating to investments in Jagati Publications Limited by the 

group, the same couldn’t be delivered along with the share transfer form. The CBI couldn’t establish 

any quid pro quo against the group and therefore the Company as part of the group is not charge 

sheeted. However the CBI is yet to return the original share certificates. Pending the original share 

certificates from CBI, the share certificates are still registered in the name of group companies. 

 

Due to the ongoing case filed by CBI, the High Court of Telangana is monitoring the day to day 

operations of the Investee Company and transfer of shares of the Investee Company has kept in 

abeyance until the final Order is issued. In the back drop of these facts, the valuation of the equity 

shares of Jagati Publication has been done by the Company by considering the profitability of the 

Investee Company and the general rate of return on equity by other listed publishing companies after 

being adjusted for factors affecting the Investee Company. Based on the availability of information, 

management has estimated the provision of Rs.12,566.27 lakhs as at 31st March, 2020.  

 

17. The Company continues to hold 10,90,235 equity shares of PVP Ventures Limited, its holding 

company, as these shares were acquired before the Company became its subsidiary. However, in 

terms of the provisions of section 19(1)(c) of the Act, the Company does not have any rights to vote 

at meetings of PVP Ventures Limited or any class of members thereof over these shares. The trading 

in shares of PVP Ventures Limited is under suspension with effect from 9th April, 2019 by the stock 

exchanges for default in payment of penalty for non appointment of woman director. 

 

18. During the previous year, PVP Global Ventures Private Limited has acquired the 100% shares of 2 

Companies i.e, Arete Real Estate Developers Private Limited and Expressions Real Estate 

Development Private Limited to expand the real estate business vertical. The aforesaid companies 

have become the Wholly Owned Subsidiary of PVP Global Ventures Private Limited with effect 

from 2nd June, 2018. 
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General Notes to Consolidated Financial Results 

 

19. Material uncertainty related to Going Concern 

 

The Group has unable to honour its obligations towards repayment of principal and interest dues to 

its debenture holders and bank, further the company has obligations pertaining to operations 

includes unpaid creditors and statutory dues and incurring continuous losses. However, the group 

has taken various initiatives in relation to saving cost and optimizing revenue management 

opportunities. Further, the group is planning to launch residential lay out with infrastructure and 

amenities in 20 acres of land by considering the current situation of real estate sector. Therefore, the 

group is confident of meeting of all the obligations by way of time bound monetisation of it assets 

and receipts of various claims, which resultant into improving operating performance and 

sustainable cash flows. Accordingly, notwithstanding the dependence on these material uncertain 

events, the group continues to prepare the consolidated financial results on a Going Concern basis. 

The Auditors have drawn Emphasis of Matter in this regard. 

 

20. COVID -19 Impact on Business Operations 

 

The spread of COVID-19 has impacted global economic activity as has been witnessed in several 

countries. There have been severe disruptions in businesses in India during the Lockdown period. 

The Group has assessed recoverability and carrying value of assets comprising property, plant and 

equipment, trade receivables, inventory and investments at balance sheet date. Based on the 

assessment by the management the net carrying values of the said assets will be recovered at values 

stated and there is no change in its ability to continue as Going Concern. The Group evaluated the 

internal controls with reference to financial statements which have found to be operating effectively 

given that there has been no dilution of such controls due to factors caused by COIVD-19 situation.  

The auditors have drawn Emphasis of matter paragraph in this regard. 

 

21. Appeals have been filed and are pending adjudication in regard to various income tax disputes, 

demands aggregating to Rs.1,893.13 lakhs. The company has been advised that it has a good case to 

support its stand hence does not warrant any provision in this regard. Auditors have drawn emphasis 

of matter in this regard. 

 

22. With reference and in continuation to the Point No. 4, during the previous year, UCO Bank Ltd 

invoked the 10 lakhs pledged shares of Picturehouse Media Ltd held by PVP Ventures Ltd. 

Consequently, the total investments of 51.46% in Picturehouse Media Limited held by PVP Ventures 

Limited along with its subsidiaries have reduced to 49.55%.  

 

PVP Ventures Limited along with its subsidiaries has less than a majority of voting rights (49.55%) 

on Picturehouse Media Limited but still holds control over the management. Hence the Financial 

statements of Picturehouse Media Limited along with its subsidiaries are consolidated while 

preparing the Consolidated Financial Statements for the periods ending 31st March, 2020 and 31st 

March, 2019 in compliance with Section 2(87) of the Companies Act, 2013. 
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23. Effective 01st April 2019, the Company has adopted Ind AS 116, 'Leases' using the modified 

retrospective approach, as a result of which the comparative information is not required to be 

restated. The cummulative effect of initial application of the standard amounting to Rs. 140.56 Lakhs 

has been recognised as an adjustment to opening balance of retained earnings as at April 1, 2019. The 

company has recognised Rs. 279.38 Lakhs as right to use assets and lease liability of Rs.419.94 

Lakhs as on the date of transition i.e April 1, 2019. Accordingly, during the Twelve months ended 

Mar 31, 2020, Rs. 55.45 Lakhs has been accounted as Finance Cost and Rs. 84.76 Lakhs as 

Depreciation against the payment of Rs. 158.72 Lakhs. 

 

24. Exceptional Items  

          (Rs. in Lakhs) 

Particulars For the year ended 

31st March, 2020 

For the year ended 

31st March, 2019 

Reversal of Provision on Advances -  (370.00) 

Liabilities written back (87.44) (725.00) 

Penalty – SEBI - 2145.53 

Impairment of Goodwill - 117.72 

Total (87.44) 1,168.25 

 

25. Picturehouse Media Private Limited, a Wholly-Owned Subsidiary of the Company, incorporated in 

Singapore had submitted an application to the Accounting and Corporate Regulatory Authority of 

Singapore (“ACRA”) to strike off from the register of companies. Picturehouse Media Private 

Limited, Singapore has been officially struck off and dissolved with effect from 5th November, 2018. 

The Voluntary Strike off of the above dormant subsidiary does not have any material impact on the 

company. 

 

26. The above audited consolidated financial results for the quarter ended and for the year ended 31st 

March, 2020 of PVP Ventures Limited ("the Holding company") have been reviewed by the Audit 

Committee and approved by the Board of Directors. The statutory auditors of the company have 

carried out an audit of the above consolidated financial results pursuant to Regulation 33 of the 

Securities and Exchange Board India (Listing Obligations and Disclosure requirements) Regulation, 

2015 as amended and issued modified audit report. 

 

27. The figures for the Quarters ended as on 31st March, 2020 and 31st March, 2019 are the balancing 

figures between the audited figures in respect of the full financial year and the published year to date 

figures upto the end of the third quarter. Also, the figures upto the third quarter was subject to limited 

review. 
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28. Previous period figures have been regrouped wherever necessary to confirm to current period 

classification. 

 

29. These results are also available at the website of the company www.pvpglobal.com, 

www.bseindia.com and www.nseindia.com. 

 

 

For and on behalf of the Board of Directors 

 

 

Place: Hyderabad        Prasad V. Potluri 

Date: July 31, 2020       Chairman &Managing Director 

 

 

 

 

PRASAD VEERA 
POTLURI

Digitally signed by 
PRASAD VEERA POTLURI 
Date: 2020.07.31 
05:34:20 -07'00'

http://www.pvpglobal.com/
http://www.bseindia.com/
http://www.nseindia.com/


(Rs. in Lakhs)
As at

 March 31, 2020
As at

 March 31, 2021
Audited Audited

I     ASSETS
(1)     Non Current Assets

    (a) Property, Plant and Equipment 1,372.02                       1,231.57                       
    (b) Good Will -                               -                               
    (c) Other Intangible Asset 6.35                             7.38                             
    (d) Right to use of Asset -                               -                               
    (e) Financial Assets

(i) Investments 2,904.45                       3,299.36                       
(ii) Other financial assets 63.58                           58.21                           
Total Financial Asset 2,968.03                       3,357.57                       

    (f) Deferred tax assets (net) 941.74                          1,211.62                       
    (g) Other non current assets 14,260.31                     15,127.90                     
    Total Non Current Assets 19,548.45                     20,936.04                     

(2)     Current assets
    (a) Inventories 34,099.50                     34,369.48                     
    (b) Financial Assets

(i) Trade receivables 150.31                          162.89                          
       (ii) Loans 5,638.19                       9,502.83                       
       (iii) Cash and cash equivalents 34.37                           180.66                          
       (iv) Other financial assets 1,539.58                       1,690.55                       

Total Financial Asset 7,362.45                       11,536.93                     
    (c) Other current assets 99.67                           102.25                          
    Total Current Assets 41,561.62                     46,008.66                     

(3)     Non current assets classified as held for sale -                               -                               
Total Assets 61,110.07                     66,944.70                     

II EQUITY AND LIABILITIES
A EQUITY

(a) Equity Share Capital 24,396.25                     24,396.25                     
(b) Other Equity (18,346.26)                   (12,124.31)                   

    (c) Non Controlling Interest (7,150.02)                     (3,903.58)                     
   (d) Equity Component of Parent Company 707.00                          707.00                          

Total Equity (393.03)                        9,075.36                       
B LIABILITIES

(1) Non Current Liabilities
(a) Financial Liabilities

(i) Borrowings 18,340.39                     24,120.77                     
     (ii) Other financial liabilities 247.09                          
Total Financial Liabilities 18,587.48                     24,120.77                     
(b) Provisions 25.26                           26.80                           
(c) Differed tax liabilities (Net) -                               -                               
(d) Other non current liabilities 4,252.59                       4,516.13                       
Total Non Current Liabilities 22,865.33                     28,663.70                     

(2) Current Liabilities
(a) Financial Liabilities
     (i) Borrowings 10,933.72                     10,678.73                     
     (ii) Trade payables 213.79                          182.63                          
     (iii) Other financial liabilities 19,929.85                     9,506.38                       
Total Financial Liabilities 31,077.36                     20,367.74                     
(b) Provisions 1,610.95                       1,515.43                       
(c) Other current liabilities 5,949.46                       7,322.47                       
Total Current Liabilities 38,637.77                     29,205.64                     

(3) Liabilities associated with non current assets held for sale -                               -                               
Total Equity and Liabilities 61,110.07                     66,944.70                     

Particulars

PVP VENTURES LIMITED
CONSOLIDATED STATEMENT OF ASSETS & LIABILITY  AS AT 31ST MARCH, 2020



(Rs. in Lakhs)

Audited Audited
A. CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) before Tax (9,065.03)                (11,628.56)          
Adjustments for:
Depreciation and Amortization 246.22                    170.92                
(Profit) / Loss on Sale of PPE, Intangible Assets and Investment Property 2.60                        (1.50)                   
Unrealised (Gain) / loss on Foreign Exchange Fluctuations (Net) -                          12.09                  
Fair Value of investments through Profit and Loss (0.33)                       (0.35)                   
Provision for diminution in value of Investments 395.23                    92.70                  
Provision for Employee Benefits (2.39)                       16.33                  
Provision on Interest paid to SEBI -                          6.79                    
Provision for Doubtful Advances 970.02                    606.93                
Bad Debts written off 81.28                      17.77                  
Inventory written off -                          16.25                  
Sundry Creditors written off (7.34)                       (1.87)                   
IND AS Adjustment- FVTPL - Loans & Advances 21.06                      18.40                  
Interest provided on income tax dues 102.83                    169.29                
Contingent Provision on Sub Standard asset 3,099.47                 6,198.93             
Assets writtenoff 18.99                  
Interest Income (276.50)                   (657.21)               
Interest Expenses 6,737.09                 5,679.02             
Cash Generated Before Working Capital Changes 2,304.22                 734.92                
Movement In Working Capital
Increase / (Decrease) in Trade Payables 38.53                      (256.27)               
Increase / (Decrease) in Other Financial Liabilities 69.90                      (16.71)                 
Increase / (Decrease) in Other Liabilities (1,636.55)                525.80                
(Increase) / Decrease in Trade Receivables (6.47)                       556.41                
(Increase) / Decrease in Inventories 269.98                    (987.46)               
(Increase) / Decrease in Loans & Advances 625.18                    (717.40)               
(Increase) / Decrease in Other Financial Assets 126.05                    (143.01)               
(Increase) / Decrease in Other Assets (25.14)                     (256.83)               
Cash Generated From Operations 1,765.70                 (560.55)               
Direct Taxes Paid (8.28)                       (718.26)               
Interest expenses on financing activity (14.53)                     (41.29)                 
Net Cash Flow From / (Used in) Operating Activities                                                (A) 1,742.89                 (1,320.10)            

B. CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES
Purchase of PPE, Intangible Assets and Investment Property (11.77)                     (76.97)                 
Proceeds from Sale of PPE, Intangible Assets and Investment Property 20.00                      4.11                    
Capital Advances -                          (0.40)                   
Purchase of Non Current Investments - Others -                          (0.03)                   
Proceeds from sale of Non Current Investments - Others 0.26                        996.11                
Interest Income Received 190.62                    1,009.45             
Net Cash Flow From / (Used in) Investing Activities                                                 (B) 199.11                    1,932.27             

C. CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES
Proceeds from/(to) Short - Term Borrowings (Net) 254.99                    242.87                
Proceeds from Long Term Borrowings 832.83                    11,869.65           
Repayment of Long Term Borrowings (1,995.91)                (10,264.56)          
Interest Paid (1,076.92)                (2,410.34)            
Lease Liability Paid (103.28)                   -                      
Net Cash Flow From / (Used in) Financing Activities                                                (C ) (2,088.29)                (562.38)               

Net Increase / (Decrease) in Cash and Cash Equivalents                                   (A+B+C) (146.29)                   49.79                  
Cash and Cash Equivalents at the beginning of the year 180.66                    130.87                
Cash and Cash Equivalents at the end of the year 34.37                      180.66                

Components of Cash and Cash Equivalents
Cash in Hand 0.20                        6.96                    
Balances with Banks
   -In Current Accounts & Deposit Accounts 34.17                      173.70                
Cash and cash Equivalent 34.37                      180.66                

CONSOLIDATED CASH FLOW STATEMENT FOR THE HALF YEAR ENDED 31ST MARCH, 2020

As at
 March 31, 2020

As at
 March 31, 2019

PVP VENTURES LIMITED

Particulars
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Indopcndenl Auditor's Rcporl on the An|lual Consolid:rlr.d l'iIrncial Results pursuaot Jo thc
Rcgulation 33 of the SfBI (Listing Obligatkrns and Disclosure Rcquirements) llcguhrions, 2015, (ali
anlendcd)

'Io.
The Board of Dircclors
PVP Vcnturcs Linlited

Qunlified Opini(,n

Wc h \c audilcd thc accorrparryirrg consolidaled u nUal tl ancirl rcsulls of PVI' Vcntur|'s Limited
(hcrcinalier rel'erred rc as the '[]olding Cor]rpaDl )antl itssubsidirrics (llolding ('ornptln\ llnd ils
subsidiaries togelher relerrcd to as lhe Croup"). lbr lhc ]ear ended ll" March.:0:0 (lhe StareDrenl ).
allached hcreNith. heitlg submitled b) thc I lolding Conlpan] pursuanl |o the requireDtcnt ol_ Rcgulation ll
ol thc SEBI (Lisliri8 Obligations and I)isclosure RcqLrircnrcnts) Regukrlions. 2015. as i|)c[dcd (the l-isting
Regulalions').

lI our'opinioi and t) the bcsl ol-Nr iniimia{iolr ar)d rccoxling to thc crplarations gireD to Lrs and bascd orr

lho consideratiorr ol the repods ol the olher 1|udil(ns on separale nLrdilcd linancirl sr:rllntcnls ol lhc
subsidiaries, the stalenrcnl:

a. inoludes thc resulls oflhc fbllo\l ing subsidiar) conrpanies in anncxurc l.

b. arc pfesenlcd ir) accordancc wirh the rcquifcnrcr)ls oi_Regulilion 33 oithe ListinS llcgLrlations irr lhis
r!'-qaro: ano

c.C'\.'(t)ll,r|htNs:ih|c4le(ld!|1fnfr'lL'\(rihdlinRd'is|i1'Qu.i/i4l(hi')i1'lt||u|lltI.ohbI'h,|.
gives a truc and llir ricr" in conlbnDit] witb rhc .rpplicablc accounling srandards rnd other accounting
principles gencmll) acceplcd in lndia. ol'lhc consolidnled net loss and other comprchcnsi\c incomc a|rd

othcr financial inlbnration of the group lbr the ycrr cndcd I l'' March. :020.

B:rsis for Qurlilied Opinion

|',1|l!|1Iioi\i1]|'i|.d|(}no|ano3k)|hcC1,]\.)liLf|cdliuL'i0|].!\Il|\
its ldnd \itlulc.l ur perunltur d\ u riectrit): und ttl.\o LitcD Lotlx)fttte guuruut(( lo a hahk lot lh.,
horro\'i]]gsn1&lfh|P|/P('ut)itulLitilul|i'c'|hol|j:on,1e.]'|aPd|\11'uh!il|itlt'\,('|)l1tn|)uD|,l|ng
ro |Is.10,000 Lukht. Thc outsrumling tnnounr i Rt.l(t.7117.91 tukh.t u' tlr tlrc bot)k\ ol dceunrs us on Jl"
llurtlt.2020.

Pt/P('a|if|l'i|,1i!!dhusnluihcrultorepu1,|]1f!\C'had!1oryiti1lltlttntlllcle.lldlestlilsblllk'
utn*qrent ta u'hie h thc hunk lilad lor rcave0' ol its dret belarc tht, l)!ht Recovt'rr 'li ihtndl (DR I ) nttl
(|\oit1i|itl|t.lrl'ttlerrprtcct|ingt4!!ins||h(L(,n|un'|.
l,inuneidl .1strt dtkl litlbrLcDtc t d S(uri,1 l)tt?,lltt .,1ct. )00) lS.1Rl-lLSl Act. 1l)0Jt flrthrr. tlk'
hmkhu:tok,lt'|.lb.i(po1\c':li!,1o|innuvlle1n4trtt.i\:u&l'utenoti(.(|i'l(u||i|ll|lh(
|nrI||g^'t!|1h|th|.lt||inul(ho|li8(oD1|)u'|\'.l|u)rporuleglt.lr(In|((hu|||]|:|'
vtrt itlrtrntul thut thc PyP (!t)itl! Littiitcl is iI ncgotitriott \ith rhc bunk lrt tfu( tiltt \!ttlc k,nl
(OTS)

'rhcDkInuge]]1l:n|us\er|'\|h!|n)udj|tl]pn|ftIlcuul.vingwluci,|.!quirdu|iti.\(\,1litlC||h|]|Ih!

tt<!v|ut ohlirdt,t bt the l'l/l'(.ttikll Limit&l nill h! met itt.l|t,trnrne. Il'herttt.t. in ou tiel] th!
Qf\'igvlu(.)/|lkr|cvuntmngugadussetsi:&|,!fle11lon|h?|.!||lvn(D!o/||tf
(.tqi|dlLi]']||!llntlnshackgtoun|'|K(lrcn|]uhkt()exp|ess|)lo'|'||'|nhf|I]e||h!(l)lttun|i\j!|i/](d
iti carrlhg the url"tr tlx( huyc hccn t )rtgug(l rh!rc thc unlctlrir+ loun hut'c uheudy heen dcluulrcl
und tintilarly t'hL'thcr the coltputly i.\.jnttiliul h nt tuking cognizuner .l finun(itl ohli!!tion thut |11

1
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2.

5. Ihc independent auditor of subsidiar) cotnpanics have dra''!n Qualiljed OpiDion $hich har bccn

reproduced by us as under;

d. ,'ltt?tltitrt it inrilt'd h nolr no.9 b lhe consolitluted -/inun!idl rcsttlt: in(ltklcs lhe rc!ults ol l'/P
('o|iftI'i|1tilCdclnu2unvhosntltudhcnlltortlpul'ncntschelul(|i|Pinc'it)d|undin|
hunk'ctltl:;cqucnttl\1hi('h|h(hunk/il&l/0rn,alcrl.olit:;luclbC|it'?I|1(l)Ch|RCu'!
tl)Rn und dso ittitiutd rcote^ ptotealing:.tguilt\t th" ttnnput uncler SeLtttiti:ttkn uml
Rranstructiltt of |ihlt,l(iul ,lsscls und Etfurcu,rcl ol SectritJ htt(tL'rt A(t. :002 /S1RI l1:Sl 14
2()02). lruther. the h.lnk h.l.\ taken srnbolic Poslcssion ofnnnovable proT:rrv anl iss ed suk'noti.c

.for e-ntction oJ the prrrylrty !1h,en bl thL' ulli tLtt! hul.liltg conPunv u\ Lory)ordte guaruntc( hul lhcrc

verc no hidders anl utnsequently lhc c-.lucliou sale protceding.t hd\ bccatne i Jruduol$ 1hc

o tstundingunbunl i\ R.\.16.767.91 lltkh\ d\ lll hortkt ofaccountt tt: ttn Jl" Marth 2020.

t'\nlhcrtht'cllnptulti.\L1|r|u1|lv|1||!uingthl't(ul1:|1ti,]otlu?\|l)|h((.,,1t)d4
eristing !endcr:. oth!r tlnn !his rht tunpun.r hu:' ntt becn &rt\:i|lk .tnl hu:in(rr tktnir'
rhereguluro4 tutfutritic.r naf cdncal thc rcgisttutiul b.:arrt: thc Ptin.Q.tl husitl(ss ttcti|ih us <I \i,t|'
Ra king Ftuutrc ('.rttpun! due {o nottrrtuittt.)tt.t cc o/ nininun nct o\trkl.lund oJ kt 200 ldkhs us

st.,lcd in tuil note tu thc lin ntidl skttenc,tts, tfu conlxnf s .thility to Dlrt t its /i unciul obligditrtt
2
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levolrt: on rhe con4xuy tu\rut^ corpotute g aruntca issuei. Acconlinglv. n rltc uxrant o/ tltc uutring
vultk o.fo!:cts or the grarunlccs issued shoulLl bt Lottrilercd as oblig.tliut ol lhc lootpun!. .lcLttdittNl.f
thc lotj /or the yeor entl it und(r.\k ed to lhi\ cxlcttl.

/lttention i\ itlfited b nota tn.l(h) dnd 1/d) ta tlk L\n\olillatcd Jhuntiul rcwlt.t. u'hith crpluirtt tlta
nuf8ernli6!'Poin||nunier,|undingd|ht'itntt|intion\drising|)|lu!e'()u|]|oJ|teli1l|l|\con1t1til|(
hr!.lrnn]g|hedrhc]]|lta1u:pertherhelttltlltc.lenP|io1.tholtght|lclntlntgcnellttlhtttinctln
lxt sk' fton th,! dchor R holtter rulc ldtcr lutad 051h Februurr,. 2020 till 3l' .lhtr'. 2(120 unl
fiothcr ctrension litc ldtu luted )3"'Jtne 2020 rill Jl'' ,lugttst. 2l)20, ttti ttt'! mLn,e tu !vtc.t\ our
o|i|1i0nn'he|hCrs]k'hd|t,l6h|t4raLl0]4,io|t|c|io|l|Co'.!ril1gult|h,!.h/abht1|\)f'](|tPk)3l,'
Murch, 2019t \ith rctnsp(tir! ej/e(t $ill e\an.,Ntc thc bounl ol di*<rors /i\rn the int)licutitrtl tl
sectbn 16112)(h) ol th (bt)tptuties ,1ct. )013.

.,lucntidt is inrited 1o nota no.6 to the eonwlitlutcd /huntial rc:ultt i (ludll Ji unLidl rr\rlt.\ d
l)iLturchoute Mulid Lh|ital. in relatiul to loun.\ utd &h'ulrces nudc /ttr liln pnxluttiou titkltdi g
iD|cfeidu:fued)auouinN|0R\.3'632'E2|dkh:'whoserealintbilit.l'i.\|ir<]]i/i('|I|I|ldePclen|l1liDl([|
con etiot of produdiu ol .lilns and lhe co ttttt'rcid tiuhilio d tltL /i1,,^ nnler protlutrktn cn.
Mfiugtnenl is ol lhe |icw th l bons und dhuk( &t1 he tculised ( thc litu( ofrelea!? ol tl](' ttu,tit'i
und ucconlinglv. rhe conpcnty i.t on-fitlenl oJ rluli:ing lhe entirt'unount d loun.; rLirh inlerc\l !,td d()!t
ot.fbrcree d l e ror it l in &rrf ittg nluc We n ert! unuhl( tu obtLtitt lulli(iun l\ol'iatc a lil.\ilan.!

uhout th( corr.ring dnnwt\ oJ lod^ and ulvtnctt et on 31" MLtrLh. 2020 .$ lhe nunugculnl \tu.\

ndhlc la prcidc u\ tht' Lurrcnt status o/ faLhktbn./iln,]' und unJinuhn 4 bLlldttcc, lio t th(
horrou'cr\. (\r]!equentlv, tc vcra unuble to dctcrnittc whclher uny udjuutt\'nl\ l.) the !,trr-t in! ttlnt'uttt:
ol htant ond ad;ances warc nacessary onl to this r.\lcnl, lbr lhe war it tt furlalcd t.) thi\ P\tu'nl

/|\rv|unkdin|o|r\b'6lo|h(Con5oli.|u|ad./iwnn'ntlrasult'';ittclnlc'|lin.I'k'illres|Il|Iil'1|!hos|
Mkli.Il'iD]nul'inre|u|i|,1loi,1\'(n|or''i'r.|i|D]!!,l'U|hlt|iD!]-Nn!e'tul1lon|i!:|oR\'
muin|'y('onsis|\0JL!L||\u1.'!.\givnburIi!|sudu,|t0||l|cers'Asthenluttttgcnct}|h|l'|]l('.)]D\'('|d
thc lroduclbn oj lilns lhe Ldwn.:cs conti uetl to he curriad us invenk)r.r' ln)wertr, nurutgt:tt)cttt .\ktllti
lhul it ir ct,Ltluating oplitrls .lbr optinal ulili24titrt d lhese Payncnt.\. ht lh(' ahsences oJ dcnutttstruhlc

opyrnt:h nwurdt cotmncnLencnl and hnrylcliul oJ fodudion of /ilm u ulso in lh( ohtcncc tl
cotti Mtion ol baluncu /ront lh) pdrlies. vc urc oflhe rie\1 thal lhc kuli:ahililv ol the itl\'rnbr.r il
loubtll und in the ahvnc( of unf pro|isiou in lhis tcgdrd. the lo.\.\./Lt th! \cur i\ ndeLnutul k) this

T:+91. 044 -2813 1 128/38/48 I F :+91 044'2813 ll58
E :mail@bra h mayya.com wwwbrahmayya.coml_t ,



Brahmayya&co.
Chartered Accountants

non parnent ofstah orr drcs and in the ubsencc oJ ri\ible Lashfiovs. &rtbts urc cdst tt|l ils uhilib k)

continuc us a going concen lo dchiew ils Jiture business plans. Tuking i\to Qnsideftliotl pcnditttl

ultinate outcome ol thc lcgal proL'eedings.ts wcll as liqui.litf construit.t ve ure nluhle k) e\)rctt
our riew whether il would hc approprial( tu lrut thc tontpdnv u: Soi l: ton.lrn. Hotercr hu\c.l on

the nanugerrcnt ottcrtbn, lhc complu.r's litktttcid rc\ulls harc bct Nclurcd on th( hu\i\ d lloing
concern, tha intpa.l iJ u r,, if lhe cotnpuny $\ts b bc lre.lled \ nol a goittg Lutccr i\ tlol

a.\ccrtuindble at thit .\lt1gt!.

b. Attention is itNitell to nolc no.lo to rhe consolitlated f;nunciul results inclkles lhe rctuh of ItyP
futitut Linited, in rclution to kuns fttr Jihn protluction unbttntitg to Rt 15 38l.0l lukhs vhose

rurliruhility is signi/icuntlv d!pen.lent on tiwlv &tnietiol oJ prod Lti(n of.filns und tltc cttnnertid
viahilirt ol the Jilnt uulcr production etr MttttLtgrn(nt hus u\\c\\c.l th! r(corerdbi[itr ol thc bIl
onnunt untl actttrdingly nd? a prorision u tottutiug tu R\'l2 397 ll7lukh\ u! adquutc tto d.lditk,tul

Dft^,ision is nercllu^'itt thh regan| Ho\\iw| Muttdgenenl is nol ublc b proride tts th( slL us ol

tro.luctkDt oflt ls dml rc.otodbilitf ol th( r'hola u xlunt Au:atdittlll\'. Y'e dre unublc to evrc$ out
|ia\\'. rlrcther a f udjuslm,!nh lo the uft)'illgrulua ifo ! rcquircd is not a.\cer!aiuabla ut this skll<c

c. ,.llcntion is i,ryited k' notc no.tl to the (r$oliddtcd fndncial resultt includes the re.;ulrs d &fc
't nnk Surice! P^uk Linitcl, n inlh,trcnt usscssnent of propetrt Plu an.l qu4) trttt t kl
intangihle dssets ii cuttlitt!:rahte mnountittg to Rs 1,003 32 lakh! us on 3l"Murch 2020 is tt kl!.lnr
the huti es.\ ol sLlt locker .lac itl ce tr!, LtuVitc b|| tush flows liont cLtlh get|rutittg unit

K:G Ll).l herelorc, \ic ulc undhlc lo connlenl an Lonsequential i lpoirmol ifany lhal is rcquircd k)

b! tdde in corrring\\tlua ef prcPeri'. plant t kl cquDlnant and intu,tgihla assets.

d. Attentiur is ituile(l b nolc no.l2 to the cottttoli.lotcd linuncial rcsultr incltules tha tctull.' 4 I'yP
Globot Venures Pi'alc Litttited, The (i,n\rony has given ud"rtttccs to botly cotPortues ol Rt

t3.755.51 tdkht t)r scouting of lanl Jir rhc proposetl Pner pniect: The hntg lttrutit,t ol
ott\tonlin:1 o.f these udv(nces and .'ther Ji|lors likc lon probabilitr" Il tlctti,tg o big (hunk ol kud lor
u po\rer pn)jecl irutiule lhe etiste .e uJ uttLcrlaitlt!* I)n lhe ewnnkll rcali\ubilitt- oi the\e u.lruttcc\'

The-litulnciul intptl(l il.uly duc lo non rcalisLlhilil.r i\ not osce ttinuhle dl ilts suge.

we corrduclecl ouf audil in accordance \'vith rhe slaDdards on Audiling (sAs) specified under seclion 143(10)

of thc conrparies Act. 2013 (.,Acl"). our rcspoDsibililies t|nder those standards are funhcr describcd in lhe

/1u(likr"s Rjponsibilities lor th( Aalit 4 thc (\r$olidutrd l inunciul Resrr/tt scction ofour rcpon wc nre

indeDcndent of rhe Group. in accordance lvilh the code of Ethic! issued by the Instilutc ol ( harlcred

Accountants of lndia together with the elhical rcquiremenls thal are relevant to our audit of thc tlnancial

stalcntents under the provisions of the companics n cl. 2013 and thc Rules thcreunder, and we havc tLlfilled

our other ethical responsibilities in accordaDce with thcse rcquiremeDts and thc code of I-thics. wc bclieve

thal thc audit evideircc obtairrcd by us and othcr auditors in lerrns ofl1cir reports referred 1o in 'Othcr

Maner" paragraph belo\r, is sulficielrt and approprialc 1() provide a basis for our QualiUed Opirlion'

Moterisl uncert|inty relatcd to Going Conccrn

Altcntion is inviled to Notc No.l9 to lhc coDsolidated financial rcsuhs. which indicales thal thc Broup $as

unablc to honour its obligation towards repaymcDt ol principal and inter€st to its dcbenture holdca and

bank. ljurther. the impact ol-oUtbreak of Coro avirus (COVID -19) on lhc business operaliolrs cspccially

considcring the prcvalenl silualion in rcal cstale scclor and nro!ie produclion se,ijtor in which thc gloup has

signiticant exposure and al0)g wilh the othcr ntatlcrs as slaled iD siid note. indicates that therc is a nulcnal

unccrlainl] e\ists thal nra) ctsl doubl on thc colnpan)'s abilin to conlinuc as a goinB coDcern

Our rcport not modillrrl rn re:pcct ofthis ntatlrr.

48, L,lasilama n i Road, Salal i Nagar, Roya pettah,

Chennai 600014. ndia.
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Emphasis of Ma(ter

L Alrention is in\itcd lo rrore rro.2(c) to lhc consolidrtrcd tirrancial results. whcre man] aspcct:i ol'dcbenlure

trustdeedha!cnolbcenadhcredb)thecompany'incIudingrepa)mentofJ)rincipaIandilrlcrcsl'\lcarc
uDable lo asscss thc ctrrrent imphcalions as lhe cleni"al uutcome of lhese dehults ''!hich are

unascerlainable. As various concessions unJ ofpn'untt tiom thc debenlure lloldcrs sccking crenptions

iro]r, i'npii"nr;on* uriti'rg from thc defaults ir debcnltrre trust deed are awartec!

2. Attention is invilcd to note no5 and 7 to the consolidated flnancial resulls llonlbay Slock ll\changc

LiD;tecl (BSE) has inrposed penatry on the ct"npany anrounti')g 1() Ot.?O::U lillli "t 
pcr reerrrlalion l7

,""i is "i,1" 
.Sr;ur ( LouR i Reguiation' 2015 for'rrcn compliance *ith the rcquiremcnts pe(arnrng to

;tf "'".*.,ri-';;',ilJt"g"'ai'g 
r";r'ltl" 

"ppoinr 
wonlen Director ard tor n.n-conrpliance rrith dre

constitulion ot Nominarion nno tt"*untl"iio" iirnnrittcc lhe corrrpan] has dispttled thc sunrc and filcd

an appeal bctbrc Securities Appellatc'itii""^i iS'rrl pttai"g disposat of tlre appcal' the crentual

obligatim in ttlis rcgara i, unut""nutnofi" ni tiiit irng" ont"A on thc malagencllt's asscsslncrt thal it

hu. ioud 
"u." 

to ,u"i""d. hcnce no prolision is nladc in thc financial resulls

L Attention is invitcd toNote no l0 to thc consolidatcd financial results 'lherc 
in thc gftnrp has discloscd

its asscssnrent ol-f OVlt> tv panoern't n' rrrcntiolrod thercin the assessmcnl ofthc Manrgcrnent docs

;:t?il-;;;,;',;;ili"tr'"" "" 
tr''" *",-i"g valuc ol ir' assets und liltbilities1)l rhc cornparr} on the

reponi,rs darc oranv alr'""" ''""* '''.11:i,fii."l];lH:":';iT:JHili}:,i'.xiiilifr"'Jll."'i:',il:asscssmint ol' l\'! anagenrent is depeDdeD

pre\ailirrg in thc cconomic situation'

4. Attcntion is illvitcd to nole no-21 to the co[solidated financial results' 1he obligalions toNards disputcd

' ;:il;;' ";;i';;;"'nuiu'ting 
to n' r 'toi-r: lakhs arc pending before olT:i:l:.1:o'"'"' t)rrms Pending

disposal olthcsc appculs thc e\ertuat otttigoriun in thii r"ga'J is unatcena inablc 
.al 

this tine llased-on

the malaqenrcn('s asscssrncnt ano oascd ori thc experts vie\! on lhe mcrils ol'lhe dispule no pro\'lston ls

made nccissary in this regard'

Our opinion is not modilicd in respcct olabove mltttcrs'

Management's Rcsponsibilities forCortsolidatod Financial Rcaults

These Consolidalcd linancial resulls na!c bceD prcparcd on thc basis ofthe consolidatcd annual linancial

,,"i.r",*.."ii .-ir,l,t",g qonrpan)'s Board ot Dircctors are rcsponsible for the prcpaftliorr arrd prcsentatron

of these co sol idalcd Ii nnut lut t"'u tt' tnut"f';t ; i;"; 
"rrJ 

{a h r ie" of the net loss' and olher comprehens ir c

i.ilir.it,d;ii;;;"";i:rl information olil'c croup in accordance Nith rhc lndian Accoorrtinq standards

Drescribcd undcr Scclion lil t)f t"" 
"tt 

t"tta *litr''"tc"onr rulcs issued-ther€under and olhcr account'ng

il:;::il*ffi; 
'r';"""p,"J;" 

r"ai' ''a 
i"'""upliancc with Rcglllation il ot the Lisrirrs Rcgt'laiions l he

respeclivc Board ol l)rrcctors or rne 
"t"upanics 

inclrrdcrt in the Croup are^responsible li)r nraintenance ol

adlouate accornting rc"ora,;n u""or,ron"lllii ii" pr*iti.*.rtr'" Acr for \ateguarding ot thc assets of

the Group and li)r prcvenliDg *o ot""'i'"* il""J"^nd other inegularrrics;.-t:l:lu't un'l application oi

appropriate acco nling pot't'"'' 
'n 

urt tn g .1iit1!'ncnls and eslimalcs lhal are.reasonablc nr)d prtrdcnl: and the

desiqD. inrplcmcntatron ancl nlarntenan;e if ntl"qtu"" inlcnral. finaDcial ":lli::l:' 't^ 
wcrc operaung

ellectivell_ for cnsuring u""ututy 
"n"t 

tntfl"t"'rcss ol lhc accounting records rclevant lo the prcptration and

"r.*,i"*"1f:ift" ",,isolidutcd 
finnrcial're"rlts that give a truc and.fair'rie\! and arc lrcc lio rrralcrral

inisstatcmcnl. whcthcr due to trautt or error' which hile becn used 1-or the-lurposc ol pfcparalion oi the

"",l.JiJi"o 
ii"r*i"r *sulrs b) the Direcbrs ol rhc olding compan). as arorcsaro.

In prcparins rhc !'onsolidarcd lrnancrar resuhs ltrc rcspccti\c *":1 
::. ?::t:l:'-':l 

thc companics inclrrded

in the GrouD arc rcsponrlt,t" tt" u"""'ng1l" ubitily oi thc Croup to continue as a going conccrn- di\closing'

;l;;#i": ,;;;il ;;tor.,l rn go,ug 
"'ou."rn 

and usirrg rhc going concern basis ol accountinp unless the
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respecti\c tloard of I)ifectofs either inlcnds lo liquidare the Croup or to cease operations or has no rcalistic

allernatilc btl1lo do so.

The rcspcclive Board of Dir€ctors ol tho cornpanies itlcl(dcd in the Croup arc rcspor)sible for o\crsceing thc

financial rcponing process ofthe G()tlp

Auditor's Rcsponsibilitits forthe Audit ofthc Consolidnted Fin{ncial Results

Our objccli\es arc to obuin reasonablc assularrce abolll \rhcther thc consolidated fiDancial resulls as tl \''holc

are lrcc lionl malerial miJ\latemcnl \nclher duc to thud or crror' {nd lo ;ssuc arl at|ditor's rcpofl that

includcs our opinion. l<easorlable assurlncc is a high le\cl olassuranccbut is not aguamtrtce dlaliin iudrl

:ilil;'t;, ;;;;;;,"c rvith ses wilt ahrays dericr a mareriat rnissrircrncnt wher) it c\ists. 14 rsstarc rrrents

""" 
*r"-f-,i i*"4 or cr'ror and arc corrsiiered mrlcrial it" individtr'tll! or in-ihe aggregale tlrcy coulo

;;#;t';;;il; ,n i',nut*" lt" 
""u"o"ric 

dccisions of uscrs lakcrr on thc basis of these consolidatcd

financialresulls

A. nd ,\l .rrr audit iI rri.' rJancc sitlr SA''

skeplicisn lhroughoLrl the udil Wc alsol

$'c cxcrcisc prot'essior)lll.iudgnrcnt and nlailrtain prol'essiorlal

. Idenlil\ and assess lhe risks ol-nralcrlal Dlisslaienlclll ofthe consolidalcd fiiancial.resulls' \\hclhcr dLre lo
- 

?:,*;';; ;.ioi, ;;tt;;n,,J p"'ronn uuait ptotedlrrcs rcsponsive to thosc risks' arrd obrain alrdit eYidcrrce

iilii-tit.i"", *til appropriatc to pro!ide a b'sis tbr our opirior) l he risk of nol delcctrng a nrolcrral

;.-i;;;;;, ,"rutring'f,on' tinud is higher than lbr one re\ulting from enor' as fiaud ma)' rnvolve

collusion. forgcry. intenttonat onrrsstons inisfeprescntations' or lhc olerride of irrlenrttl conlrcl

. Oblai an urrdcrsnt)din! of intcrrral conlrol relc\anl to thc audit in ordcrtodcsign arrdit pr'trce'iLrre' thrl
' #;;;Jt;;;;; ; iii" .,'.u'n't"n"' t'ndcr Sectiorr 113(l) (i) ol rhc Ac1 \\e arc also rcsponsiblc for

exDrcssins our opillion on '"n"tu"' 
ut" 

"t"np""y 
hrs adcquate i n tcnla I llnancial coDtrols wilh rcl'ercncc to

it'i.'"iri l,'u"'*"r. i" plicc arrd lhu ,'pcml r'rt (fl'\lr\ crre" of \rr!h 'L'nrfol'

. Llalualc thc appropriatcness ol accounriDg policicl tlscd and thc rcasonablcness ol rccr'rrntrrrr': u'tirrr:rtcs

anrl related disciosurcs made by tho Board of Directors

. Corlcludc on thc appropfiatencss ol thc Board ol l)ireclors usc o{ thc going corlccrrr bisr' ol illounling

,"d.-l"r.a "', 
thc audlt evidcncc oblained' whelhcr a materi'rl tlnc€nailrt]'.exis1s related to cvcnts or

conditions that may casl significalr dou;;;; il" nUitiry of 
'nt 

Croup lo.continue as a goin-8 cor)ccm- If

wc conclude that a nratcrial uncertanrq fxists' rve arc requircd to drarv altcntioD in our audilor's rcporl to

i,"'*mJiil"r".r."a in the consotidated lirrancial reiutls.or' il sLrch disclosurcs arc iDadcqtrate to

il,ll;;;,;;-il;:;,r' co-nclusions ;;;1"""J "'' 
rhe audil cvidencc obtain.d rrp to."'" :l']l::f^:':

audilo.sreporl'Howcver.Iulu|ccv€lltsorconclilionsmaycausctheG|oup1()celsctoconl|nueasa
going concern

r Lraluatc lhe or'crall prcsenl'rlion slrucllrre arrd conlcnt ofthe

Jisclost,rcs, an,l Nhcthor lhe consolidated linanci l results

"tcnt. 
rn o rrrarrn.r rhrr 

'rchirrc' 
I:rir prJ{ rrltrtiurl

. Obtair sufficient appropriate a(dit crrdcncc rcgarding the linilncia.l results ol 
.lhc 

entilics \\ithirr the

(jroup lo exprcss an opinion on lL".tnn*iidnr"tl_ttino"iiut Resohs we are rcsponsiblc for thc dircction-

srrncnision and pcrfirrmance ut utt "Jiioi 
llnancial inlbnrration ol'such cnlilies includr.d in the

::"":;itil; j;;,i"t;i,"."rr. ,r *r,i"t, ,* ,,r" ihe indcpendenr aldik,fs. l'or the othcr enritic\ i'irelLrdcd rn

thc consolidated Irinancial Rcsults. whic;h;;'c-t'"t'n "uAit"a 
ty utft"t oudilors such other audi1()rs rcnrain

rcsponsible for thc direo'on'.t'p"ttu'rorl "nO 
pi'ii"ntun"t oittt" nuAits carricd out br- thcnr' Wc remain

solctl'responsiblc tirr our audrt oprnloD

consolidated fi nancial resulls. incltrding thc

rcprcssnt thc undcrlying transactI(nrs ano

48, Masilama n i Road, BalajiNagar, Royapettah,

Ch€nnal 600 014.lndia.
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weconmuDicale\,,'ithlhosccharScdtlilhgolernanccofthelloldiDsCompanyandsucholhercnllllcs
fi;:;'i; i;;;"r;i;,lui"a ri"u"i;or rcsutti of '*hich 

\rc are the indcpcndent audjlors rcsardrns anxnrg

orher malter'. the planncd \con( ancl lllrrints of lhc artdil and signiticanl audit llndilrts irrLluditl8 alrl

.iqnificanl dcncien(rc. in intemal control that trc idcrltll) durrtrts our auorl

We also provide thosc charged wilh 8olcnlance wilh a statemenl that wc have complicd \!ith relcvant

.ifriJ r"i"ir"."ro rcgardiig indepcndcncc' and to commrrnicalc $ith them all rclatiurships nDd ollrcr

;;tiJ;r';i;;;; ,"urJ,too5'- 1" ttiougttt io'ttot on our independcnce' and rvhcre applicable' relarcd

saleguaros,

We also perfbrmed proceclures in accordancc with the oircular issucd by !hc SEBI undcr Rcgulalion l3({t) of

the Listiig Regutations. as amended' lo thc erienl applicable

Other Matters

I lhc consolidaled linancial res lts inchdc thc auditccl linancial staicmcnls and other Iinrllcirrl inlbr ltioll

Ilii*"".i"ii.,' *itiJia'ic'' *l'ollc tinun.:lal statemen!s inctude otal asscts ofRs 49 l22 i6lakhs as at

3l'' N'larch. 2010' total relenuc "l nt zlt iq ioit"' 
'ot"t 

loss allcr ta\ of R-s'7 545 8'1 lakhs' lolal

i"''Jli;'il,i;1";11'11J':l:ll;;11:'.:x:5xli.T'.;xi:;li'l':;l:.:1,fi."',,1:"i:'.'"':iift";l
cndcd 31"' March. 2020. as consrocrcd

;,"?";;;i;;i;d"p";dent auditors Tl'e indcP!ndorrt nLrditors rcPons on ilnatteirl sratements ol thcse

crlities have becn lumished to u'ouo ou' 
"piitinn 

on thc consuliJatcd tirrrncirrl rcsults' in so far as i!

relatcs to the amouDts and drsctosures incluicd in rcspcct of thesc entitics. is based on solcly on thc

,"n"i"i."._r, ""Ji,-, "nd 
procedures performed by !s are as slatcd iD paragraph above

Ouropinion on the consolidatcd financial resuhs is not modilled in respecl o[lhc abo\r mallcr\ nrlh

i""n"i to nur r"tinn"" oD the work done aDd thc repons ofthe othcr audltors

2-'I.hcconsolidatcdfinaDcia|resu|tsincludethcresults|orthequarlclcndcdSl..March.2020bcingthe
balancirg figure bctwcel thc *'An"o"lett"t i'i t"tpect of tirc lirll financial )cBr ard the published

Inaud;tcd tear m d:ltc Iigurcs up to ttre tiird quo't"t uf th" turrtt't financial )ear which \tcre sublcct 10

liniled revie!! bY us

PlaccrChennaiPaflncr
Darc : 31"'July.20:0

48, Masilama n i Rodd, Ealaji Nagar, Royapettah,

Chennai'600 014. ndia.

For llrahmayYa& Co.'
Chartercd AccouDtarls
Finn Rcg. No.0005llS
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K. Jitendra Kumar
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Ilqqol lle t-nrrQ,- . -
PvF Corporare t'arls l'rir ate L-@l!g[!!!l'l )-
or-o c.r^r.,r vo.',,.. P.i\jc I r'nited (PV(;PI )

RclrtionshiD
w!s!!.1q,!94 lulos'dEry-
Wholly Orvncd Subsidiary

Wholly Owned Subsidiary

Wholly Owned Subsidiar-1 

-
Subsidiary _--
!u!:i4u" _--
Steo I)o$ r) U holll (\\ned SLrh\r0M)-

PVP Media Venturcs Prit alc Lrrnrleq!!l!4 v rL I

Safelrunl' Scrvices Private I im-ltgd {5fl]Ll ,^^^, .
Ne\a C\bcrabad ("it) Proiecls Prl\alc Lrmlleo Ir\ll lM
Picturchouse \4cdra I irnircd (PtlV!l
Adrbe Reallob Pri!alc Limrleil l \Kl1! ). 

, ,,-- , .

Arere Real Erlatc Dcvelopgrs pfltale.]l4!!go (/u!!ll
I wr.r.ioni- R"al t ttar.t Privalc I imilcd

';.ffi

Sleo Do\^n wllull\ u$nco luusrurarJ
Step Dosn Wholl) O$ned 5ubsrdrar-1

Slep Doqn SLrbsiJrqD-, ,. ,-y,.-. -......_, t.: _4. : :=:.: :
PVP Cincma Privalc Llmrlco { rL rl ) SlcD Do*n Subs drary

Antrexure l:

List ofcompanies consolidated in the PVIt Vcntures Limited

t,r

.'.

48, lvla5ilama ni Rodd, Balaji Nagdr, Roya p€ttah,

Chennai 600 014.lndia.
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ANNEXURE 1

1 Turnover/Total Income

2 Total Expenditure

3 Net Profit/(Loss)

4 Earnings per share (in Rs.)

5 Total Assets

6 Total Liabilities

7 Net Worth

8 Any other financial item(s) (as felt appropriate by the management)

Audit Qualification:

Managements 

estimation on 

impact of audit 

qualification

If management is unable to estimate the impact, reasons 

for the same Auditors Comments

1

In relation to investment in equity shares includes investments in three subsidiary 

companies net off provision made amounting to Rs.25,008.90 Lakhs and loans and 

advances to subsidiary companies of net off provision made amounting to Rs.33,006.61 

Lakhs. The management is of the view that considering the market value of the assets and 

expected cash flows from the business of these subsidiary companies the provision 

already made is adequate. However, considering erosion in the net worth of the 

subsidiary companies and their dependence on the holding company to continue as a 

going concern, and in the absence of visible cash flows, delay in commencement of 

projects and other related factors indicate the existence of material uncertainty in the 

ability of the company to realize the values thus, the carrying value of investments and 

loans and advances (net of provision already made) is unascertain of recoverability. 

Therefore, we are of the view that the carrying amounts of the investments as well as 

loans shall be adjusted for their realisability by making additional provision taking 

cognizance of erosion in the networth of the investee/loanee companies and also taking 

to consideration their inability to continue as a going concern. Accordingly, loss for the 

year end is understated to this extent

Qualified Fifth Time - NIL

The value of investments in subsidiaries and loans and 

advances to these companies net of provisions made are 

currently standing at Rs.25,008.90 Lakhs and Rs.33,006.61 

Lakhs respectively. Considering the intrinsic value of the 

assets held by these companies and potential cash flows that 

may accrue on account of their business operations the 

management is of view that the carrying value of net 

investments and loans and advances does not warrant any 

adjustment in the long run. 

No Further comments

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along with Annual Audited Standalone Financial Results of PVP 

Ventures Limited

For Audit Qualification(s) where impact is not quantified by the Auditor

For Audit 

Qualification(s) 

where impact is 

quantified by the 

Auditor, 

Management 

Views

Frequency of 

Qualification

Type of 

QualificationDetails of Audit Qualification

                                                  31,042.66 

Adjusted Figures

(audited figures after adjusting for 

qualifications)

(Rs. in lakhs)

                                                    2,928.50 

                                                    3,839.81 

Statement on Impact of Audit Qualification on Annual Audited Standalone Financial Results for the Financial Year ended 31st March 2020

                                     59,794.85 

                                                  90,837.51 

S No

Sl No Particulars

                                       3,839.81 

                                      -1,181.36 

                                             -0.48 

                                     90,837.51 

                                     31,042.66 

[See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016] 

                                                   -1,181.36 

                                                          -0.48 

                                                  59,794.85 

Audited Figures

(as reported before adjusting 

for qualifications)

(Rs. in lakhs)

                                       2,928.50 



The Company has mortgaged its land situated at perambur as a security and also given 

corporate guarantee to a bank for the borrowings made by PVP Capital Limited (i.e. 

wholly owned step down subsidiary company) amounting to Rs.10,000 Lakhs. The 

outstanding amount is Rs.16,787.91 lakhs as per the books of accounts as on 31st March, 

2020.

 

PVP Capital Limited has not adhered to repayment schedule for principal and interest 

dues to its bank, consequent to which the bank filed for recovery of its dues before the 

Debt Recovery Tribunal (DRT) and also initiated recovery proceedings against the 

company under Securitization and Reconstruction of Financial Assets and Enforcement 

of Security Interest Act, 2002 (SARFAESI Act, 2002). Further, the bank has taken 

symbolic possession of immovable property and issued sale notice for e-auction of the 

property given by the ultimate holding company as corporate guarantee but there were no 

bidders. We were informed that the PVP Capital Limited is in negotiation with the bank 

for one time settlement (OTS).

The management asserts that no adjustment to the carrying value is required as it is 

confident that the payment obligation by the PVP Capital Limited will be met in due 

course. Whereas, in our view the carrying value of the relevant mortgaged assets is 

dependent on the repayment of the loan by the PVP Capital Limited. In this background, 

we are unable to express our view whether the company is justified in carrying the assets 

that have been mortgaged where the underlying loan have already been defaulted and 

similarly whether the company is justified in not taking cognizance of financial obligation 

that may devolve on the company towards corporate guarantee issued. Accordingly, to 

the extent of the carrying value of assets or the guarantees issued should be considered as 

obligation of the company. Accordingly, the loss for the year end is understated to this 

extent.

3

The management view point and understanding of the implications arising on account of 

defaults committed in redeeming the debentures as per the schedule of redemption, 

though the management obtained an extension from the debenture holder vide letter 

dated  05th February, 2020 till 31st May, 2020 and further extension vide letter dated 

23rd June 2020 till 31st August, 2020, we are unable to express our opinion whether 

such extension of redemption period (covering all the defaults happened upto 31st 

March, 2019) with retrospective effect will exonerate the board of directors from the 

implications of section 164(2)(b) of the Companies Act, 2013 Qualified First Time - NIL

Under the circumstances, the company defaulted the 

redemption of debentures which has fallen due in 30th 

September, 2018, 31st December, 2018 and 31st Mach, 2019 

beyond the time permitted under section 164(2)(b) of the 

Companies Act, 2013. However, as per the legal advice, 

management is of the view that eventhough the repayment has 

not been made within the period contemplated in the above 

refer section, the default has been ratified by the debenture 

holder with retrospective effect by virtue of which the 

management contents that the disqualification of directors as 

per the above provisions has not been attracted.

No Further comments

For PVP Ventures Limited For Brahmayya & Co.,

Chartered Accountants

Sd/- Sd/- Firm Reg No:000511S

Sd/-

Prasad V. Potluri N S Kumar K.Jitendra Kumar

Chairman & Managing Director Audit Committee Chairperson Partner

DIN: 00179175 Membership No: 201825

Place: Chennai

Date: 31st July, 2020

he Company has given a corporate guarantee to its step-down 

subsidiary company, PVP Capital Limited (‘PVPCL’), has not 

adhered to repayment schedule of principal and interest due to 

a bank consequent to which the bank has filed a case for 

recovery of the dues before the Debt Recovery Tribunal 

(DRT) amounting to Rs.16,787.91 lakhs (including interest 

accrued) as per the books of accounts as on 31st March, 2020.  

The bank has taken symbolic possession of secured, 

immovable property of the Group Company under 

Securitisation and Reconstruction of Financial Assets and 

Enforcement of Security Interest Act, 2002 ( SARFAESI) and 

issued an e-auction sale notice. There were no bidders for the 

aforesaid sale notice and consequently the e-auction sale 

proceedings have become infructuous. Further, PVPCL has 

applied for One Time Settlement to the bank and confident to 

settle the same. 

No Further commentsNILQualified Second Time2 -



ANNEXURE 1

1 Turnover/Total Income

2 Total Expenditure

3 Net Profit/(Loss)

4 Earnings per share (in Rs.)

5 Total Assets

6 Total Liabilities

7 Net Worth

8 Any other financial item(s) (as felt appropriate by the management)

Audit Qualification:

Managements 

estimation on impact 

of audit qualification

If management is unable to estimate the impact, reasons for the same Auditors Comments

1

The management view point and understanding of the implications arising on account of 

defaults committed in redeeming the debentures as per the schedule of redemption, though 

the management obtained an extension from the debenture holder vide letter dated  05th 

February, 2020 till 31st May, 2020 and further extension vide letter dated 23rd June 2020 till 

31st August, 2020, we are unable to express our opinion whether such extension of 

redemption period (covering all the defaults happened upto 31st March, 2019) with 

retrospective effect will exonerate the board of directors from the implications of section 

164(2)(b) of the Companies Act, 2013

Qualified First Time

-

NIL

Under the circumstances, the company defaulted the redemption of 

debentures which has fallen due in 30th September, 2018, 31st December, 

2018 and 31st Mach, 2019 beyond the time permitted under section 

164(2)(b) of the Companies Act, 2013. However, as per the legal advice, 

management is of the view that eventhough the repayment has not been 

made within the period contemplated in the above refer section, the 

default has been ratified by the debenture holder with retrospective effect 

by virtue of which the management contents that the disqualification of 

directors as per the above provisions has not been attracted.

No Further comments

The holding company has mortgaged its land situated at perambur as a security and also given 

corporate guarantee to a bank for the borrowings made by PVP Capital Limited (i.e. wholly 

owned step down subsidiary company) amounting to Rs.10,000 Lakhs. The outstanding amount 

is Rs.16,787.91 lakhs as per the books of accounts as on 31st March, 2020.

 

PVP Capital Limited has not adhered to repayment schedule for principal and interest dues to 

its bank, consequent to which the bank filed for recovery of its dues before the Debt Recovery 

Tribunal (DRT) and also initiated recovery proceedings against the company under 

Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 

2002 (SARFAESI Act, 2002). Further, the bank has taken symbolic possession of immovable 

property and issued sale notice for e-auction of the property given by the ultimate holding 

company as corporate guarantee but there were no bidders. We were informed that the PVP 

Capital Limited is in negotiation with the bank for one time settlement (OTS).

The Holding Company has given a corporate guarantee to its step-down 

subsidiary company, PVP Capital Limited (‘PVPCL’), has not adhered to 

repayment schedule of principal and interest due to a bank consequent to 

which the bank has filed a case for recovery of the dues before the Debt 

Recovery Tribunal (DRT) amounting to Rs.16,787.91 lakhs (including 

interest accrued) as per the books of accounts as on 31st March, 2020.  

The bank has taken symbolic possession of secured, immovable property 

of the Group Company under Securitisation and Reconstruction of 

Financial Assets and Enforcement of Security Interest Act, 2002 ( SARFAESI) 

and issued an e-auction sale notice. There were no bidders for the 

aforesaid sale notice and consequently the e-auction sale proceedings 

have become infructuous. Further, PVPCL has applied for One Time 

Settlement to the bank and confident to settle the same.

No Further comments

                                                                -393.03 

-

NIL

For Audit Qualification(s) where impact is not quantified by the Auditor

Qualified Second Time2 -

Audited Figures

(as reported before adjusting for 

qualifications)

(Rs. in lakhs)

                                                               4,452.19 

                                                             13,604.66 

                                                              -9,335.48 

                                                                     -3.83 

                                                             61,110.07 

S No

Sl No Particulars

For Audit 

Qualification(s) 

where impact is 

quantified by the 

Auditor, 

Management Views

Statement on Impact of Audit Qualification on Annual Audited Consolidation  Financial Results for the Financial Year ended 31st March 2020

[See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016] 

                                                            -9,335.48 

                                                                    -3.83 

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along with Annual Audited Consolidation  Financial Results of PVP Ventures Limited

Adjusted Figures

(audited figures after adjusting for 

qualifications)

(Rs. in lakhs)

                                                              4,452.19 

                                                           13,604.66 

Frequency of 

Qualification
Type of Qualification

Details of Audit Qualification

                                                           61,110.07 

                                                           61,503.10                                                              61,503.10 

                                                                 -393.03 

-



The management asserts that no adjustment to the carrying value is required as it is confident 

that the payment obligation by the PVP Capital Limited will be met in due course. Whereas, in 

our view the carrying value of the relevant mortgaged assets is dependent on the repayment of 

the loan by the PVP Capital Limited. In this background, we are unable to express our view 

whether the company is justified in carrying the assets that have been mortgaged where the 

underlying loan have already been defaulted and similarly whether the company is justified in 

not taking cognizance of financial obligation that may devolve on the company towards 

corporate guarantee issued. Accordingly, to the extent of the carrying value of assets or the 

guarantees issued should be considered as obligation of the company. Accordingly, the loss for 

the year end is understated to this extent.
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In relation to loans and advances made for film production (including interest accrued) 

amounting to Rs.3,632.82 lakhs, whose realisability is significantly dependent on timely 

completion of production of films and the commercial viability of the films under production 

etc. Management is of the view that loans and advances can be realised at the time of release 

of the movies and accordingly, the company is confident of realizing the entire amount of loans 

with interest and does not foresee any erosion in carrying value. We were unable to obtain 

sufficient appropriate audit evidence about the carrying amounts of loans and advances as on 

31st March, 2020 as the management was unable to provide us the current status of 

production films and confirmation of balances from the borrowers. Consequently, we were 

unable to determine whether any adjustments to the carrying amounts of loans and advances 

were necessary and to this extent, loss for the quarter and for the year is understated to this 

extent. 

Qualified Second Time - NIL

Realisability is signficantly dependent on timely completion of production 

of films and the commercial viability of the films under production 

etc.Management is of the view that loans and advances can be realised at 

the time of release of the movies and accordingly, the company is 

confident of realizing the entire amount of loans with interest and does 

not foresee any erosion in carrying value.The management is confident of 

realising the value at which they are carried notwithstanding the period 

outstanding. No Further comments
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In relation to inventory i.e films production expenses amounting to Rs. 4,894.43 lakhs, mainly 

consists of advances given to artists and co-producers. As the management has not 

commenced the production of films, the advances continued to be carried as inventory. 

However, management states that it is evaluating options for optimal utilization of these 

payments. In the absences of demonstrable approach towards commencement and 

completion of production of films and also in the absence of confirmation of balances from the 

parties, we are of the view that the realisability of the inventory is doubtful and in the absence 

of any provision in this regard, the loss for the quarter and for the year is understated to this 

extent.

Qualified Second Time - NIL

The films under production expenses mainly comprising payments to 

artists and co-producers the company is evaluating options for optimal 

utilization of these payments in production and release of films. The 

management does not foresee any erosion in carrying value.

No Further comments

PVP Capital Limited, company has not adhered to repayment schedule for principal and 

interest dues to its bank, consequent to which the bank filed for recovery of its dues before the 

Debt Recovery Tribunal (DRT) and also initiated recovery proceedings against the company 

under Securitization and Reconstruction of Financial Assets and Enforcement of Security 

Interest Act, 2002 (SARFAESI Act, 2002). Further, the bank has taken symbolic possession of 

immovable property and issued sale notice for e-auction of the property given by the ultimate 

holding company as corporate guarantee but there were no bidders and consequently the e-

auction sale proceedings has become in fructuous. The outstanding amount is Rs.16,787.91 

lakhs as per books of accounts as on 31st March, 2020. 

The Holding Company has given a corporate guarantee to its step-down 

subsidiary company, PVP Capital Limited (‘PVPCL’), has not adhered to 

repayment schedule of principal and interest due to a bank consequent to 

which the bank has filed a case for recovery of the dues before the Debt 

Recovery Tribunal (DRT) amounting to Rs.16,787.91 lakhs (including 

interest accrued) as per the books of accounts as on 31st March, 2020.  

The bank has taken symbolic possession of secured, immovable property 

of the Group Company under Securitisation and Reconstruction of 

Financial Assets and Enforcement of Security Interest Act, 2002 ( SARFAESI) 

and issued an e-auction sale notice. There were no bidders for the 

aforesaid sale notice and consequently the e-auction sale proceedings 

have become infructuous. Further, PVPCL has applied for One Time 

Settlement to the bank and confident to settle the same.

No Further commentsNILQualified Second Time2 -

The Company, has not adhered to repayment schedule of principal and 

interest due to a bank consequent to which the bank has filed a case for 

recovery of the dues before the Debt Recovery Tribunal (DRT) amounting 

to Rs.16,787.91 lakhs (including interest accrued) as per the books of 

accounts as on 31st March, 2020.  The bank has taken symbolic possession 

of secured, immovable property of the Group Company under 

Securitisation and Reconstruction of Financial Assets and Enforcement of 

Security Interest Act, 2002 ( SARFAESI) and issued an e-auction sale notice. 

There were no bidders for the aforesaid sale notice and consequently the e-

auction sale proceedings have become infructuous. Further, PVPCL has 

applied for One Time Settlement to the bank and confident to settle the 

same. 

Further, The company has received communication letter from the 

Reserve Bank of India (RBI) letter dated 20th November, 2019, stating that 

the company has not maintained the mandatory amount of Net Owned 

Fund of Rs.200 Lakhs. Further, RBI has instructed to furnish an action plan 

to achieve the mandatory amount of Net Owned Fund of Rs.200 Lakhs on 

or before 31st March, 2020, failing which RBI would be constrained to 

initiate strict action including the cancellation of Certificate of Registration.

Management has evaluating the action plans to realize the dues to the 

company and settlement the existing vendors, further company can carry 

the movie financing business after taking necessary approvals from the 

RBI. Hence management is of the view that the financial statements shall 

continue to be prepared on the assumption that the company is a going 

concern. 

No Further comments5 Qualified Second Time - NIL



Further, the company is currently pursuing the realization of dues to the company and 

settlement of existing lenders, other than this the company has not been carrying any business 

activity, the regulatory authorities may cancel the registration to carry the principal business 

activity as a Non- Banking Finance Company due to non-maintenance of minimum net owned 

fund of Rs.200 lakhs as stated in said note to the financial statements, the company’s ability to 

meet its financial obligations, non payment of statutory dues and in the absence of visible cash 

flows, doubts are cast on its ability to continue as a going concern to achieve its future 

business plans. Taking into consideration, pending ultimate outcome of the legal proceedings 

as well as liquidity constraints, we are unable to express our view whether it would be 

appropriate to treat the company as going concern. However based on the management 

assertions the company’s financial results have been prepared on the basis of going concern, 

the impact if any, if the company was to be treated as not a going concern is not ascertainable 

at this stage.
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PVP Capital Limited, in relation to loans for film production amounting to Rs.15,381.04 lakhs, 

whose realisability is significantly dependent on timely completion of production of films and 

the commercial viability of the films under production etc. Management has assessed the 

recoverability of the loan amount and accordingly made a provision amounting to Rs.12,397.87 

lakhs as adequate, no additional provision is necessary in this regard. However, Management is 

not able to provide us the status of production of films and recoverability of the whole 

amount. Accordingly, we are unable to express our view, whether any adjustments to the 

carrying value, if any required, is not ascertainable at this stage.

Qualified Second Time - NIL

The company has a loan book of Rs. 15,381.04 lakhs given to various film 

producers. Due to significant delay in completing the films, the Company’s 

customers did not service the interest and loan repayment. Consequently, 

the company has made a cummulative provision of Rs. 12,397.87 lakhs for 

the expected credit loss. Management asserts that no adjustment to the 

carrying value is required as it is confident of recovery from the borrowers. 

No Further comments
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No impairment assessment of property, plant and equipment and intangible assets in carrying 

value amounting to Rs.1,003.32 lakhs as on 31st March, 2020 is made for the business of safe 

locker facility centre, despite low cash flows from cash generating unit (CGU).Therefore, we are 

unable to comment on consequential impairment, if any, that is required to be made in 

carrying value of  property, plant and equipment and intangible assets.

Qualified Second Time - NIL

Safetrunk Services Pvt Ltd (SSPL) is engaged in the business of providing 

private locker facility center. The company has 4294 lockers with high-end 

security facilities, which can be considered as a State of art infrastructure 

facility. The Company commenced its operation during the financial year 

2018 and is in the process of consolidating the market. There is no 

intention to liquidate and the Company has got foreseeable future. Despite 

low cash flows from the cash generating unit (CGU), impairment of the 

carrying value of entire assets of the CGU of Rs.1,003.32 lakhs has not 

been provided for, due to which the Loss is lesser by this amount. 

Considering the gestation period for market capitalisation, the financial 

statements are prepared on Going Concern basis though the Company`s 

income is far less than the operational expenditure and the management 

does not forsee any erosion in carrying value of Cash Generating Unit. 

No Further comments
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PVP Global Ventures Private Limited, The Company has given advances to body corporates of 

Rs. 13,755.54 lakhs for scouting of land for the proposed power projects.  The long duration of 

outstanding of these advances and other factors like low probability of getting a big chunk of 

land for a power project indicate the existence of uncertainty on the eventual realisability of 

these advances. The financial impact if any due to non realisability is not ascertainable at this 

stage.

Qualified First Time - NIL

PVP Global Ventures Private Limited has advanced a sum of Rs. 13,755.54 

Lakhs  towards acquisition of land and other rights for its proposed power 

project(s). In terms of the arrangements, these parties are required to 

facilitate acquisition of certain areas of land parcels within 48 months 

against which these advances are paid off, failing the completion of the 

land parcel, the group may demand payment of the advance and shall not 

be obliged to acquire the land parcel from these parties. 

No Further comments
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The Company, has not adhered to repayment schedule of principal and 

interest due to a bank consequent to which the bank has filed a case for 

recovery of the dues before the Debt Recovery Tribunal (DRT) amounting 

to Rs.16,787.91 lakhs (including interest accrued) as per the books of 

accounts as on 31st March, 2020.  The bank has taken symbolic possession 

of secured, immovable property of the Group Company under 

Securitisation and Reconstruction of Financial Assets and Enforcement of 

Security Interest Act, 2002 ( SARFAESI) and issued an e-auction sale notice. 

There were no bidders for the aforesaid sale notice and consequently the e-

auction sale proceedings have become infructuous. Further, PVPCL has 

applied for One Time Settlement to the bank and confident to settle the 

same. 

Further, The company has received communication letter from the 

Reserve Bank of India (RBI) letter dated 20th November, 2019, stating that 

the company has not maintained the mandatory amount of Net Owned 

Fund of Rs.200 Lakhs. Further, RBI has instructed to furnish an action plan 

to achieve the mandatory amount of Net Owned Fund of Rs.200 Lakhs on 

or before 31st March, 2020, failing which RBI would be constrained to 

initiate strict action including the cancellation of Certificate of Registration.

Management has evaluating the action plans to realize the dues to the 

company and settlement the existing vendors, further company can carry 

the movie financing business after taking necessary approvals from the 

RBI. Hence management is of the view that the financial statements shall 

continue to be prepared on the assumption that the company is a going 

concern. 

No Further comments5 Qualified Second Time - NIL


